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IMPORTANT INFORMATION

For the definition of certain capitalized terms used throughout this Prospectus, please refer to S&gtion
"DEFINITIONS AND GLOSSwWRi¥h also applies to the front pag€his prospectus (theProspectus$) has been
prepared in order to provide information about S.D. Standard Drillingit8ldusinessand its non-consolidated

wholly owned subsidiaes (the "Groupg') in connection with the listing 066,666,667New Shares issued in the
Equity Offering As the Company qualifies as a "Small or Medium Size Enterprise” (an SME), the level of disclosure
in this Prospetus is proportionate to this type of issuer, cf. EC Commission Regulation EC/486/2012. This
Prospectus has been prepared solely in the English language.

This Prospectus has been reviewed dakn approved by the Norwegian Financial Supervisory Authdtig
"Norwegian FSA on 23 April 2018 following a transfer of the prospectus review authority from the Cyprus
Securities and Exchange Commission. The Norwegian FSA has not verified or approved the accuracy or
completeness of the information included this Prospectus. The approval by the Norwegian FSA only relates to
the information included in accordance with pdefined disclosure requirements. The Norwegian FSA has not
made any form of verification or approval relating to corporate matters descrilpedr referred to in this
Prospectus.

In this Prospectus, the term "Manager" refers to Clarksons Pl&ecuritiesAS (i K Mandgeg 'Zlddksony)
whichwasengaged by the Company to act as the sole manager and bookrunner fagthty Offering

The information contained herein is current as at the date hereof and subject to change, completion and
amendment without notice. In accordance with sectiorly of the Norwegian Securities Trading Act, significant
new factors and material mistakes or inacaties relating to the information included in this Prospectus, which
are capable of affecting the assessment by investors of the Shares between the time of approval of this Prospectus
by the Norwegian FSA and the Listing will be included in a supplemdmist®rospectus. Neither the publication

nor distribution of this Prospectus shall under any circumstances imply that there has been no change to the
Company's affairs or that the information herein is correct as at any date subsequent of the date of this
Prospectus. Without limiting the manner in which the Company may choose to make public announcements, and
subject to the Company's obligations under applicable law, announcements in relation to the matters described in
this Prospectus will be considered have been made once they have been received by Oslo Bgrs and distributed
through its information system.

All inquiries relating to this Prospectus must be directed to the Company. No other person is authorized to give
information or to make any represertian in connection with the Listing. If any such information is given or made,

it must not be relied upon as having been authorized by the Company or by any of the employees, affiliates or
advisers or any of the foregoing.

Neither this Prospectus nor anyleertisement or any other offering material may be distributed or published in
any jurisdiction except under circumstances that will result in compliance with applicable laws and regulations.
Persons in possession of this Prospectus are required to infbemselves about and to observe any such
restrictions. In addition, the New Shares are subject to restrictions on transferability and resale and may not be
transferred or resold except as permitted under applicable securities laws and regulations. Iavestoid be
aware that they may be required to bear the financial risk of this investment for an indefinite period of time. Any
failure to comply with these restrictions may constitute a violation of applicable securities laws.

In making an investment dexion, prospective investors must rely on their own examination, and analysis of, and
enquiry into the Company. None of the Company or the Manager, or any of their respective representatives or
advisers, is making any representation regarding the legafitgnoinvestment in the Shares. Each prospective
investor should consult its own legal advisor, business advisor, financial advisor or tax advisor as to legal, business,
financial and tax advice.

An investment in the Company involves inherent risk, and regviactors could cause the actuéihancial
performance and results of the Company to be materially different from any future results, performance or
achievements that may be expressed or implied by statements and information in this Prospectus, including
among others, risks or uncertainties associated with the Company's business, segments, development, growth
management, financing, market acceptance and relations with customers, and, more generally, general economic
and business conditions, changes imuistic and foreign laws and regulations, taxes, changes in competition and
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pricing environments, fluctuations in market development, limited liquidity in the Shares, as well as other company
specific risk factors. Please refer to SectibtRISK FACTORSr a description of material risk factors related to

the Companyandthe Shares. These and other risks could lead to actual results or achievements varying materially
from those describedni this Prospectus. Potential investors should not base their decision to invest on the
Prospectus solely but should independently study and consider relevant information. The value of the Shares may
be reduced as a result of these or other risk factors anetstors may lose part or all of their investments. An
investment in the Company should only be made by investors able to sustain a total loss of their investment.

This Prospectus contains certain forwdodking statements relating to the business, fiwéal performance and
results of the Company, the industry in which it operates and/ or the market in general. Forward Looking
Statements include all statements that are not historical facts, and may be identified by words such as
"anticipate”, "believe","estimate"”, "expect"”, "seek to", "may", "plan”, "project”, "should", "will* or "may" or the
negatives of these terms or similar expressions. The ford@kling statements contained in this Prospectus,
including assumptions, opinions and views of the Camypar cited from third party sources are solely opinions
and forecasts which are subject to risks, uncertainties and other factors that may cause actual events to differ
materially from any anticipated development. None of the Company or their advisgepoesentatives or any of

their parent or subsidiary undertakings or any such person's officers or employees provides any assurance that the
assumptions underlying such forward looking statements are free from errors nor does any of the accept any
responsbility for the future accuracy of the opinions expressed in this Prospectus or the actual occurrence of the
forecasted developments.

The Prospectus and the terms and conditions of the Listing as set out herein shall be governed by and construed in
accordarce with Norwegian law. The courts of Norway, with Oslo as legal venue, shall have exclusive jurisdiction to
settle any dispute which may arise out of or in connection with the Listing or this Prospectus.
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1 SUMMARY

Summaries are made up of disclosure requirements knowhEbsments. These Elements are numbered in
Sections & E (A.1¢ E.7) below. This summary contains all the Elements required to be included in a summary for
this type of securities and th@ompany Because some Elements are not required to be addressed, there may be
gaps in the numbering sequence of the Elements. Even though an Element may be required to be inserted in the
summary because of the type of securities and issuer, it is possible thatenvant information can be given
regarding the Element. In this case a short description of the Element is included in the summary with the mention
of "not applicablé'.

Section A Introduction and Warnings

Al Introduction and This summarghould be read as an introduction to the Prospectus;

warning § any decision to invest in the securities should be based on considerati
the Prospectus as a whole by the investor;

1 where a claim relating to the information contained in the Prospectu
brought bdore a court, the plaintiff investor might, under the natior
legislation of the Member States, have to bear the costs of translating
Prospectus before the legal proceedings are initiated; and

1 civil liability attaches only to those persons who haveléa the summary
including any translation thereof, but only if the summary is mislead
inaccurate or inconsistent when read together with the other parts of
Prospectusor it does not provide, when read together with the other parts
the Prospects, key information in order to aid investors when conside
whether to invest in such securities.

A.2 Consent to the use off Not applicable; no consent is granted by the Company to the use of this
this Prospectus by Prospectudor subsequent resale or final placement of the Shares.
financial
intermediaries

Section B Issuer

B.1 Legal and commercig The legal name of the Company is S.D. Standard Drillingriélcs identical to its
name commercial name.

B.2 Domicile and legal | The Company is a public limited liability company incorporated and oper
form, legislationand |dzy RSNJ (KS fl g&a 2F /&@LINHzad ¢KS /2Y
country of Registrar of companies is HE277936.

Incorporation The registered and business address of@mmpany is:
6 Maximou Michaelidi Street, Maximos Plaza Tower 3, Office 401, CY 3106
Limassol, Cyprus. Telephone number: +35725875474, Telefax: +357258754

B.3  Current operations, | The Company was established for the purpose of building a premium o
principal activities services company through superior assets, systems and people. Having ¢
and markets initial rig building contracts, the strategy of the Company has changed, to bei

investmententity within the oil and gas sector, which invests directly or indire

into companies, securities and / or assets, with the aim to control a larger fle
assetg; all acquired at low values for capital appreciation and investment inca

The Company has a sound financial position and the Board of Directors be
that it is in a good position to take advantage of any investment opportunity
may appear. This includes, but is not limited to, asset play, or investment di
in other companies. The main drivers are maximizing the return and minim
the risk.

The Group currently has00%ownership interest infive (5) large-size platform
adzLILX & @S & asisignificand infuendein difteen (15) mediumsized
PS\@through Northem PSYNew World Supply and PEVI.
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B.4a

Significant recent
trends

The market for PSV services turned dramatically down in the latter part of
and continued its negative development through 2016 and the beginning of
before showing signsf slight improvement towards the end of 2017. Althou
the PSV market continues to remain challenging in this current environment
long road to recovery lies ahead, the market seems to have stopped fallin
arguably begun a healing process.

B.5

Description of the
Group

S.D. Standard Dirilling Pisthe parent company of the Group.

The/ 2 Y LJ- yivesindentsin the PSV market are partly held directly by
Companypartly by thewholly ownedsubsidiary Wanax A&hd partly through the
ownership h New World Supply

S.D. Standard Drilling Plc.

(Cyprus)
100% 26.2%
WANAX AS New World Supply
(Norway) (Caymanlsland)

100%

(Cayman Island )

PSV Opportunity Ill DIS
(Norway )

255%

Northern  PSVAS 25 5%

Standard Provider AS SPV World Diamond
100% 100%
(Norway) (Caymanlsland)
Standard Supporter AS SPVWorld  Perdiot
100% Caymanlsland
(Norway) (Cay )
SPVWorld Pearl
100%
Standard PrincessAS (Caymanlsland )
b
(Norway)
SPVWorld Emerald
Standard Suolier AS (Cayman Island )
andard Supplier
—-—-1000/
(Norway) - SPVWorld  Opal
100%
(Caymanlsland )
Standard Viking AS
(Norway) SPVWorld  Sapphire

(Norway)
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B.6

Interests in the
Company and voting
rights

Shareholder$olding5% or more of the Shares have an interest in the Compg
share capital which is notifiable pursuant to the Norwegian Securities Trading

The table below sets out the ownership percentage held by such notif
shareholders in Standard Drillidigited 19 April 2018".

Shareholders in StandarBrilling Number of Shares %
1 SAGA TANKERS ASA 105719132 18.%%
2 Euroclear Bank S.A./N.V. 30842 329 5.4%

* Registered as nominee shareholder with VR& Company does not know f
identity of the ultimate beneficial shareholders holding their Shares through
nominee account.

There are no differences in voting rights between shareholders.

The Company is not aware of any arrangements the operation of which ma
subsequent date result in a change of control of the Company.

* The ownership has been calculated

by adding the shareholder lists from both the original ISIN and the temporary ISIN.
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B.7 Selected historical
key financial
information

Income Statement

The table below sets out a summadgrived from the Standard Drilling audited statement of comprehen
income for he year ended 31 December, 204id 205 and the unaudited three months ended 31 Decem
2017 and 2016

Income statement 4Q2017 4Q 2016 31 Dec. 31 Dec.
2017 2016
IFRS IFRS IFRS IFRS
Amounts inUSDQ n n n Unaudited Unaudited Audited Audited
Income

Changes in fair value on financial assets ¢
financial liabilities at fair value through

profit and loss 4001 193 (2 583) 193
Other gains and losses (83) - 281 -
Interest income 147 6 220 42
Net foreign currency gains or losses (217) (9) 1634 -
Total net income/Loss 3,848 190 (448) 235
Expenses

Administrative expenses (244) (152) (721) (501)
Total operating expenses (244) (152) (721) (501)
Operating profit/(loss) before depreciation 3,604 38 (1,169) (266)

Finance costs

Sundry finance income/(expense) - (4) 2) (11)
Profit/(loss) for the year before tax 3,604 34 (1,171 277)
Income taxexpense - - - -
Profit/(loss) for the period after tax 3,604 34 (1,171) 277)
Other comprehensive income (2) (2) 3) Q)
Total comprehensive income for the

period 3,602 32 (1,174) (278)

Earnings/(loss) per share
Basic/diluted earnings/(loss) per share 0.01 0.00 (0.00) (0.00)
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Balance Sheet
The table below sets out a summary derived from the Standard Drilling audited balance sheet for the year
31 December 200and 205.
Balance sheet 31 Dec. 20T 31 Dec. 2016
Amounts inUSDQ n n n
IFRS IFRS
Audited Audited
ASSETS
Equipment and machinery 1 1
Financiabssetsat fair value through profit and loss 88 379 5300
Intangible assets -
Total noncurrent assets 88 380 5301
Trade and other receivables 42 144
Senior Secure@allable bonds 65 2018
Availablefor-sale financial assets 12 15
Current tax asset 1 1
Loan receivable - -
Cash and bank balances 12 148 1798
Total current assets 12 268 3976
Total Assets 100 648 9277
EQUITY AND LIABILITIES
Ordinaryshares 15 281 2620
Share premium 86 840 6938
Other reserve 4) (1)
Accumulated profits/(losses) (1 625) (454)
Total equity 100 492 9103
Trade and other payables 156 174
Total current liabilities 156 174
Total Equity and Liabilities 100 648 9277
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Changes in equity information
The table below sets out a summary derived from the Standard Drilling audited statement of changes in ec
the years ended 31 December 2Z04nd 205.

Changes of Equity
Fair value
reserveg
available for Accumulate
sale d
Share Share financial Profits/(Loss
Amounts inUSDQ n n n Capital Premium assets es) Total
Balance at 01.01.2016 2620 6938 177) 9381
Comprehensive income
Profit/(loss) for the year - - - 277) (277)
Other comprehensive income - - (1) - (1)
Balance at 31.12.2016 (Audited) 2620 6938 () (454) 9103
Balance at 01.01.2017 2 620 6 938 (1) (454) 9103
Comprehensive income
Profit/(loss) for theperiod - - - 1171 1171
Othercomprehensive income - - 3 - (3)
Transaction with owners
Issue of share capital 12 661 83 660 - - 96 321
Share issue costs - (3758 - - (3759
Balance at 3.12.2017(Audited) 15 281 86 840 (4) (1625) 100492
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Selectedcash flow information

The table below sets out a summary derived from the Standard Drilling audited statement of cash flows

years ended 31 December 2Dand 205.

Cash Flow 31 Dec. 201 31 Dec. 2016
Amounts inUSDQ 1 n n
IFRS IFRS

Audited Audited
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) for the period before income tax (1171) (277)
Unrealised exchange gain (303) -
Other gains and losses (281) -
Payments to acquire financial assets at fair value
through profit or loss (81461) (5107)
Interest income (220) (42)
Decrease/(ncrease) in trade and other receivables 102 (209)
Decrease/(increase) in financial asset fair value
through profit or loss 2583 (193)
(Decrease)/increase in trade and other payables (18) 109
Net cash generated from/(used in) operating
activities (80769) (5619)
CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of senior secured callable bond 3626 -
Payment for the purchase of senior secured callal
bonds (1392) (2018)
Interestreceived 220 42
Net cash generated from/(used in) investing
activities 2454 (1976)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of ordinary shares 92 120 -
Share issue costs (3758) -
Net cash generated from/(used in) financing
activities 88 362 -
Net decrease in cash and cash equivalents 10 047 (7,595)
Cash and cash equivalents at beginning of year 1798 9393
Effect of exchange rate changes on the balance a
cash held in foreign currencies 303 -
Cash and cash equivalents at endyaar 12 148 1798

10
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Financial Statements fothe Company

Not applicable.

B.8  Selected key pro Not applicable.
forma financial
information
B.9  Profit forecast or Not applicable. No profit forecast estimate is made.
estimate
B.10 Audit report Not applicable. There are no qualifications in the audit reports.
qualifications
B.11 Sufficient working The Company is of the opinion that the working capital available to the Grg
capital sufficient for the DNER dzLJQ&a LINBaASy G NXBIjdzANBYSy
period covering at least 12 months from the date of this Prospectus.
Section @ Securities
C.1  Type of securities an¢ The Shares with ISIN CY0101550917. All of the Shares are of the same cl
ISIN codes have the same rights attached to them. The Shaesregistered in boolentry
form in the VPS.
C.2  Currency The Shares have a par value in USD, but trading of the Skaftected in NOK of
Oslo Bgrs.
C.3 NumberofSharesin|! & GKS RIGS 2F (GKA&a tNRaLISOGdzaz GK
issue and par value | 775,000,000Shares of USD BCeach, of which576,026,424Shares have bee
issued.
C.4 Rightsattached to The rights attached to the New Shares are the same as those attached |
the shares [ 2YLI yeQa 20KSNJ SEAalAY3a {KINBad ¢
Shares in all respects including with respect to dividends as from their de
issue
The Bydaws of the Company provide thaachShare shaltarry one vote. All of
the issued Shares of the Company, including the New Shares, have equal
rights from their date of issuance.
C.5 Restriction on the The Shares are freely transferable.
free transferability of
the shares
C.6  Application for The Company has issudib,666,667New Bares in theEquity Offering The
admission to trading | ordinary shares, save for the New Shares, are traded under the tradingos)
on a regulated a { 5 { Bhé Rew Sharesvere registered in the VPS o® March 2018 on a
market separate ISIN and will be listed upthre first day of tradingn the New Shares o
OsloBgrsupon approval of the Prospectus by the NFSA and publication of
Prospectusi.e. on23 April 2018
C.7  Dividend policy {AYyOS GKS [/ 2YLiheyBo&d of DiefdBsLdedlageg out of th

/I 2YLI yeQa LINRPFAGAS GKNBS AYyGdSNAY
totalling USD114 million. In addition, the Company has madistributions in
connection with two capital reductions whereas the Company distributed a
of USD 320 million in 2013 and USD 33 million in 2Bb5dividends hae been
paid in 2016 or 2017.

Accordingtothe Byg I & 2F (GKS / 2 YLI yralIneeting Bay
declare dividends to its shareholders. Further, the Board of directors may
GAYS G2 GAYS LI & AYyGSNRAY RAGARSYRA
the profits of the Company.
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Dividends are paid from profits only, and the ambwf dividends cannot excee
the amount recommended by the Board. The Board may, at its own discretio
aside from the profits such sum as they regard as proper as a reserve or reg
G2 0SS SYLX 28SR o0& (KS 0 dzaAy Ssirvestnénts
2N StaS OFNNE FT2NBIFINR GKS /2YLIl yeQ

The Board of Directors continuously reviews the capital situation in light o
/2YLI yeQa GFNBSGaz adaNrasS3aasSa FyR
manage Group resources in a mannemieh will ensure shareholders
competitive return in the form of dividends and increases in share price relati
comparable investment alternatives. The annual dividend payment will deper
GKS /2YLIyeQa FAYlIYOALlf addindestients y =

Section D¢ Risks

D.1,
D.2

Key risks specific to
the Company or its
industry

The key risks relating to the Company's business activities and its investme

offshore supply and/or offshore drilling assets business are as follows:

T GKS YIFNJ]SG GFftdzS F2N GKS /2YLI ye
invests in may decrease, which could cause the Company to incur loss
decides to sell vessels following a decline in their market value;

9 there can be no assurance that ther@pany's investments will provide
positive return. Each of the companieswhichStandard Drillindnascurrently
invested, may experience an adverse development in financial
operational capabilities, which may in turn result in a todalpartial loss of
the value of the Company's investment;

9 suitable investments may not always be available at a particular time.
Company's investment rate may be delayed or progress at a slatethan
anticipated for a variety of reasons and as a result, thened guarantee thal
the Company will be available to utilize all of its available equity
favourable investments;

9 the Company is exposed tocontinued downturn in the offshore market,
well asgeneraleconomic conditions andlevelopment andthe prospective
future developmentof the economyin generaj

9 the Company's investmentsre dependent on the satisfactory performance
reputation and relationships of its commercial and technical managers;

i the Company is heavily exposed to the PSV marketoahyd participates in a
limited number of investments. This lack of diversification implies that ret
might be adversely affected by the poor performance of even a s
investment and

T 0KS /2YLIl yeQa odzaiAySaa Ay@2f @Smay
cause personal injury, loss of life, sewdamage to or destruction of propert
and equipment, pollution or environmental damage, claims by third partie
customers and suspension of operations which could materially adve
FFFSOG 1 K@sultsdvpekatiors Tash flows and financial conditi
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D.3 | Key risks specific to | Prospective investors should consider, among other factors, the following
the securities related to the securities described herein:

I The market price of the Sharesay fluctuate;

I Shareholders not participating in future offerings of Shares or other eg
investments will be diluted;

I Future sales of Shares, or the perception that such sales could occur,
reduce the market price of the Shares and adversely aB¢ahdard Drilling's
ability to raise additional capital; and

It may be difficult for investors jurisdictions other than Norway, Cyprus
Monaco to effect service of process upon the Company, its affiliates ¢
directors and executive officers in sudhither jurisdictions or to enforce
judgments obtained in other jurisdictions against the Company, its affili
or its directors and executive officers.

Section E; Offer

E.1l Net proceedsand The Company has raisegproximatelyNOK100 million from the Equity Offering

estimatedexpenses | and the Company estimates that expenses associated witlithaty Offeringand
the listing of the New Shares to be approximatisl@pK4.3 million. The costs arg
related primarily to fees to financial and legal advisonsl &hall be borne by th
Company.

E.2  Reasons for the ¢KS aKIFINXa FINB FfNBFRe& fAaidSR BhgNelw
Listingand use of {KINBa 6SNB AaadzSR 2y F &aSLINIGS L
proceeds pending thisProspectus beingCY0107670917The Company expects to use t

proceeds from the Equity Offering for oil service investment opportunities, e
directly into companies, securities and/or assets, as well as for general corf
purposes

E3  Terms andconditions | On 1 March 2018, Clarksons Platou Securities AS approached the Compa
of the Listing an inquiry to perform a capital raising of up to NOK 100 million through rece

indications from potential investors. Based on this, the Board resdlvexbnduct
an Equity Offering with gross proceeds of up to NOK 100 milliba.application
period openedon 1 March 2018at 23:30 CETand ended on2 March 2018 at
08:00 CETIhe Equity Offeringvassubject to a lower application limit of the NC
equivalent to EUR 100,000

On2 March 2018the Company announcecbmpletion ofan Equity Offering of u
to NOK100 million at a subscription price of NOKOper share consisting of u
to 66,666,66 New Shares.

The Listing comprise&6,666,66 New Share issuedn connection with the Equit
Offering.

E.4 Material and There are no conflicts of interest in connection with the Listing.
conflicting interests
in the offer

E.5 Selling shareholder | There are no selling shareholder&s per current date, there are no loaip
and lockup agreements in place for any shareholders of the Company.
agreements

E.6 Dilution resulting The dilution for the shareholders in connection with thequity Offeringwas
from the Listing approximatelyl 3%

E.7  Estimatedexpenses | Not applicable. No costsave org A f £ 2 O0OdzNJ F2NJ GKS |

charged to the
investor

with the Listing.
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2 RISK FACTORS

Investing in the Compargnd Sharegvolves inherent riskénvestors should carefullgonsider the risk factors and

all of the information set forth in this Prospectirscluding the financial statements and related notéghe risks

and uncertainties described in this Sectibbare the material known risks and uncertainties faced by the Group as

of the date hereof that the Company believes are the material risks relevant to an investment in the Shares. An
investment in the Shares is suitable ondy mvestors who understand the risks associated with this type of
investment and who can afford to lose all or part of their investment. The absence of negative past experience
associated with a given risk factor does not mean that the risks and und@tadescribed herein should not be
considered prior to making an investment decision. If any of the following risks were to materialize, individually or
together with other circumstances, it could have material and adverse impact on the Group andfasiitess,

results of operations, cash flows, financial condition and/or prospects, which may cause a decline in the value and
trading price of the Shares, resulting in the loss of all or part of an investment in the same.

The order of the presented riskctors does not reflect the likelihood of their occurrence or the magnitude of their
potential impact on the Company's business, results of operations, cash flows, financial condition and/or prospects.
The risks mentioned herein could materialize indiviguar cumulatively. The information in this Sectiis as of

the date of this Prospectus.

2.1 Risks related to the Company and the industry in which it operates
General investment risks

The business activity of thHéompanyis currently investments in offshore supply/ and or offshore drilling asgets.

of the date hereof, theCompany hasnvested in the PSV market and hasth significant influence and 100%
ownership intwenty (20) PSV's. The Company's investments in tl/ Pnarket arepartly held throughits
significant influencén New World SupplyPSY Ill, and Northern PS¥hd partly byits 100% ownership inNVanax

AS. The objective of theompanyis to generate significant medium to long term capital growth. The Gomas

market price risk because of the investments in the financial instruments it holds. As a consequence of these
market price risks and the minority stake held in PSVOIIl, the Company cannot fully control or influence the
operations and performance sbme of the companies that Standard Drilling has invested in.

There can be no assurance that the Company's investments will provide a positive return. Each of the companies
Standard Drilling currently has invested in, may in a woase scenario becommsolvent and be declared
bankrupt and thereby entail a complete loss of the value of the Company's investment.

Key personnel and investment philosophy risk

Investment in an investment company, such as Standard Drilling, may be seen as an investment in the
competences of the employees of the investment companies, and the investment philosophy, investment process
and risk management of the investment compaiize Company is thus exposed to the riskkefy personnel
resigning fromCompany and/ or that Standard Drilling's board of directors (tBedtd") determines that the
Company shall change its investment philosophy, investment process and risk managemedtipgec

Availability of investments and competition

Suitable investments may not always be available at a particular oasequently,ie Company's investment
rate may be delayed or progress at a slower than anticipated rate for a variety of reasoas anesult, there is
no guarantee that the Company will be able to utilize all of its available equifg\fourableinvestments.

The Company may be competing for appropriate investment opportunities with other participants in the markets.
It is possil® that the level of such competition may increase, which may reduce the number of opportunities
available to the Company and/or adversely affect the terms upon which such investments can be made by the
Company. In addition, such competition may have aressty effect on the length of time required to consummate
investments.
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Economic developments

The general developmenand prospective future of the economy, and in particular the oil and offshore industry,
may affect the profitability of the companies SD has invested in. Negative economic developments may lead to

a downturn in the future prospects of the companies and sectors Standard Drilling has invested in, and may also
make it more difficult to raise equity or loan capital which may affect the dpmra of the Company. These risks

may lead to a loss of whole or parts of the Company's investments in such companies.

Further, there is political risk which entails that unexpected changes in legislation and other kinds of regulation,
including tax legisition, may affect the value of the Company's prospective investments negatively.

Dependency on commercial and technical managers

The vessels owned by PSV Opportutiitp BSVO 1§D b 2 NIi K S N96rtherd RSY tafd Standard Viking,
Standard Princess, Standard Suppli8tandard Provider and Standard Supporefi KSfandard Vessefs are
operated by Fletcher Supply Vessels Ltéldgtchef’) as commercial and technical manager. Fletcher will provide
commercial, techital, and corporate services, including vessel maintenance, crewing, purchasing, shipyard
supervision, insurance and financial services.

The return on the Company's investments in B8Mand the StandardVesselswill depend significantly upon the
satisfatory performance of these services by Fletcher. If Fletcher fails to perform these services satisfactorily or if
its stops providing these services (for any reason), the Company's return on its investments may be significantly
adversely affected and in aosst-case scenario, the Company may lose its entire investmerRSWI and the
Standard Vessels Furthermore, the return on the Company's investments will depend largely on Fletcher's
reputation and relationships in the oil and offshore industry.

The same risk factors will apply for any other investments the Company may make where the-day
management of the underlying assets will be handled by a manager.

Exposure to the PSV market

The Company has made significant investments in the PSV marketugth the Company believes that the
investments have been made on favourable terms, there can be no assurance that these investments will provide
return to the Company as farther prolongeddownturn in the PSV market will affect the Company's investments
significantly. For a description of risk factors specific to the PSV market, please refer to 3&ctRisks related to

the PSV market and the oil and offshore industry

Lack of diversification

The Company may only participate in a limited number of investments. This implies that retughs el
adversely affected by the poor performance of even a single investment. Specifically, the Company is exposed to
the PSV market as described above.

llliquidity and realization risk

The Company has invested in the PSV market. There does not exgilated market for trading of ownership
interests in PSV Opportunitand they are expected to be illiquid. Thus, the Company may not be able to realize
their investments afavourableterms, or at all, as the Company may not be able to find a buyer for such securities.

If the Company is not able to realize its investment$aaburableterms, or at all, this may adversely affect the
Company's operations, earnings and financial conditio

Valuation

The Company will invest in securities and/ or assets that are not traded on a regulated market and where the
correct valuation at any given point in time will be subject to uncertainty. The Company will normally publish
quarterly valuation reprts that are made available to their investors, but these should only be taken as indicative
and there can be no guarantee that the valuations in such reports represent the values at which the Company can
buy or sell.
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2.2 Financial risks
General financiatisk

The Company monitors and manages the financial risks related to the operations of the Group through internal
reports and analysis. However, the Group is exposed to various risks such as market risk (including currency risk,
fair value interest rate sk and price risk), credit risk, liquidity risk and cash flow interest rate risk, and no
assurances can be given that the monitoring of such risks will be adequate or sufficient.

Qurrency fluctuations

The Company will be exposed to risks due to fluctuaimncurrency exchange rates and may attempt to minimise
these risks by implementing hedging arrangements as appropriate, but will not be able to avoid these risks.

Financial reporting, including income and expenses, of the Company are primarily in W®RcyCfluctuations
YIe AYyFtdz8SyO0S (GKS @ltdz2S 2F (KS /2YLIyeQa akKlkNBao

Price risk

The Company is exposed to equity securities price risk because of investments held by the Company and classified
on the balance sheet either as availalide-sale or at faivalue through profit or loss. The Company is not exposed
to commodity price risk.

Borrowing and leverage

The Company does not currently have any interest bearing debt. However, the Company may finance its future
investments through debt. Borrowings and éeage normally generate interest costs which may cause significant
yS3AFGAGS AYLIOG G2 GKS /2YLIyeQa FAYylLYyOAlLt | O02dzyiao
funds available for other uses. If the Company is not able to repay any detatyitincur in the future, this may

force the Company to enter into bankruptcy proceedings.

If the Company should wish to finance future investments through debt, there can be no assurance that the
Company will be able to procure new financing or that teers of any new financing will be favourable. If the
Company is unable to procure debt financing or the terms of any debt financing is less favourable, the results of
the Company's operations or financial condition could adversely be affected and thdealsa be a risk that the
Company is forced to enter into bankruptcy proceedings.

Additional capital needs

The Company may require additional capital in the future pursuant to its business plan, due to unforeseen
liabilities or in order for it to take adntage of opportunities that may be presented to it. Any additional equity
financing may be dilutive texisting shareholderswho are not able to or does not wish to participate in future
equity issuesThere can be no assurance that the Company will Be &bobtain necessary funding in a timely
manner and on acceptable terms.

2.3 Tax risks
Tax risks for the Company

The Company is generally taxable in Cyprus and subject to an income tax rate of currently 12.5%.

The Company has a wholly owned subsidiary, Wanax AS, which is tax resident in Norway. The normal withholding
tax rate for dividends paid by a Norwegian company to a foreign shareholder is 25%. However, the rate may be
reduced e.g. to zero under the Norwagiexemption method or under a relevant double tax treaty.

Based on the above, if dividends from Wanax AS to the Company are covered by the Norwegian exemption
method, no withholding tax will be levied on dividends distributed to The Company. The Cosipag qualify if
it is genuinely establish and carries out genuine economic activity in Cyprus (the "substance test").

Shouldthe Company not qualify under the Norwegian exemption method, the withholding tax rate should still be
reduced to zero under thdlorway¢ Cyprus double tax treaty provided that The Company is tax resident in Cyprus
according to the mentioned double tax treaty.
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If the Company should move for tax purposes to another jurisdiction, dividends from Wa&aayAno longer
qualify for theNorwegian exemption method and a different tax treaty will potentially apply. This may impact the
applicable withholding tax rate.

Tax risks for Norwegian investors

It is the Company's view that Norwegian investors will not be subject to Norwegiata&ficon (NOKUS), and

that the shares in the Company will fall under the Norwegian exemption method for Norwegian corporate
investors. In the Company's view, the Company is genuinely established in Cyprus with effective management and
control being exerciseéh Cyprus. To the extent such establishment should not be adequately maintained, the
Shares in the Company could fall outside the Norwegian exemption method. Further, Norwegitax&iog

(NOKUS) may be triggered if the Norwegian ownership beconfésbfhore going at the beginning and the end

of the year, alternatively more than é0at the end of the year. Investors subject to the Norwegian-takation

6bhy!' {0 gArftt 0SS GFESR RANBOGfE 2y | LINRBLR2NIAZ2ZYIGS &Kt

Risks related tdax residency

Dividends declared and capital gains derived fnegalisation of shares ia Cyprus company may be subject to
20t GFEIE Ay GKS &KIFINBK2f RSNNR&a K2YS O2dzyiNBEZ | yR SI Ok
as Cyprus could potentially be considered as a low tax jurisdiction. The Company is of the view geatutrisly
established and carries out business activities in Cyprus, which means that dividends and capitah ghis

Shares shouldjualify under the Norwegian participation exemption method. If any tax authority successfully
challenges the Company'srnclusions, the applicable tax on dividend declared, shareholders capital gain and the
Company's income could increase substantially, adversely affecting tax payables for the shareholders and the
Company as well as the value of the Company's shares.

Overdl tax structure

The Companynay (either directly or indirectly through subsidiaries) invest in numerous countries throughout the
world. Consequently, the Company and/or any subsidiaries will be subject to changes in tax laws, treaties or
regulations orthe interpretation or enforcement thereof in various jurisdictions. Tax laws and regulations are
highly complex and subject to interpretation. The Company's income tax expense will be based upon its
interpretation of the tax laws in effect in various couet at the time that the expense will be incurred. If

FLIX AOFofS flFgax GNBFGASE 2N NB3Idz I GA2ya OKFy3aS 2N 2¢(
Fye adzodaARAFNARSEAQ | aaSaavySyd 27F GKS iScoidShévie & maeFial & dzO K
adverse effect on the Company and the trading price of the Shares.

2.4 Risks related to the Share price
The market value of the Shares may fluctuate

The trading price of the Shares may fluctuate significantly and may not always th&amderlying asset value of

the Company. A number of factors outside Standard Drilling's control may impact its performance and the price of
the Shares, including, but not limited to, quarterly variations in operating results, adverse business deveypme
changes in market sentiment regarding the Shares, the operating and share price performance of other companies
in the industry and markets in which the Group operates, changes in financial estimates and investment
recommendations or ratings. Changesmarket sentiment may be due to speculation about Standard Drilling's
business in the media or investment community, the publication of research reports by analysts and changes in
general market conditions. If any of these factors actually occurs, thegyhage a material adverse effect on the
pricing of the Shares.

The market price of the Shares could decline due to sales of a large number of the Sharemarkéeor the
perception that such sales could occur. Such sales could also make it mordtddfitiie Company to offer equity
securities in the future at a time and at a price that are deemed appropriate.

In recent years, the stock market has experienced extreme price and volume fluctuations. This volatility has had a
significant impact on the arket price of securities issued by many companies. Those changes may occur without
regard to the operating performance of these companies. The price of the Shares may therefore fluctuate based
upon factors that have little or nothing to do with the Compasmnd these fluctuations may materially affect the

price of the Shares.
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Lack of liquidity in the Shares

The Company's Shares are currently listed on B8gis The current listing does not imply that there will always be

a liquid market for the Share#n investment in the Shares may thus be difficult to realize. Investors should be
aware that the value of the Shares may be volatile and may go down as well as up. In the case of low liquidity of
the Shares, or limited liquidity among the Company's shalddrs, the share price can be negatively affected and

may not reflect the underlying asset value of the Company. Investors may, on disposing of the Shares, realize less
than their original investment or lose their entire investment.

Shareholders may not bable to exercise their voting rights for Shares registered in a nominee account

Beneficial owners of the Shares that are registered in a nominee account or otherwise through a nominee
arrangement (such as through brokers, dealers or other third parties) mot be able to exercise voting rights and

other shareholder rights as readily as shareholders whose Shares are registered in their own names with the VPS
prior to the Company's General Meetings. The Company cannot guarantee that beneficial ownerSiaéutae will

receive the notice for a general meeting in time to instruct their nominees to either effectegistration of their

Shares or otherwise vote for their Shares in the manner desired by such beneficial owners. Any persons that hold
their Shaes through a nominee arrangement, should consult with the nominee to ensure that any Shares
beneficially held are voted for in the manner desired by such beneficial owner.

Dilution

Shareholders not participating in any future share issues may be dilubedidsthe Companyesolvean issue of
Shares with preferential rights for existing shareholders, such rights may not be available for shareholders in the
U.S. and in any other jurisdictions where delivery of such rights may not be restricted or subjegistoation

filings or similar. Should such rights not be available for shareholders, these shareholders will not be able to realize
any potential profits subscription rights or preferential allocation rights (both if awarded), and these shareholders
maybe diluted as a result.

Further, if the Company should resolve on a share issue where the preferential rights for existing shareholders are
deviated from, the existing shareholders that do not participate in such share issue will be diluted. The Board of
Directors is currently authored to deviate from existing shareholders' preferential rights when issuing new
Shares. However, the Board of Directors will always consider means to limit dilution for existing shareholders.

The Company may in the future igswarrants and/ or options to subscribe for Shares, includwghout
limitation) to certain advisers, employees, directors, senior management and consultants. The exercise of such
warrants and/or options would result in dilution of the shareholdingstbio investors.

Limitations on the ability to make claims against the Company

The Company ia Cypriot public limited liability company organized under the laws of the Republic of Cyprus. The
Company's directors and executive officers are residents of Cyprus, Monaco and Norway. The Company has
invested in Norwegian companies aitda Cayman Islandxempted companyAs a result, it may be difficult for
investors in other jurisdictions to effect service of process upon the Company, its affiliates or its directors and
executive officers in such other jurisdictions or to enforce judgments obtained ier gthisdictions against the
Company, its affiliates or its directors and executive officers.

The Company's investors outside of Norway are subject to exchange rate risk

The Shares are traded in NOK amy dividends will primarily be paid in NOK, tlamyinvestor outside ofNorway,
who wishes to invest in the Shares, or to sell Shares, will be subject to an exchange rate risk which may cause
additional costs to the investor.

25 Risks related to the PSV market and the oil and offshore industry

The Company hasompleted investments ithe PSV marketThe following risk factors provide an overview of
material risks related to these investments. If any of the risks materialise, this could have an adverse effect on the
return of Standard Drilling's investmenttine PSV markedind any future investments within the oil and offshore
industry.In a worst case scenario, the Company may lose its entire investment within the PSV market.
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Downturn in offshore market

The offshore market in which PSdperates is currently experiencing a downturn. The market for offshore vessels

is characterized by supply far exceeding demand. As a consequence of low fleet utilization and rates achieved,
many platform supply vessels have generated revenue below operatxpenses. If the downturn in the market
continues, this will have a material adverse effecttbe business, financial condition, results of operation and
cash flowof the companies that Standard Drilling has invested in.

Deperdency on oil and gagrices

The Company's return on the investmentstire PSV markets significantly affected by, among other things,
volatile oil and gas prices and may be materially adversely affected by a further decline in offshore oil and gas
exploration, development ahproduction.

Oil and gas prices are volatile and are affected by numerous factors beyond the Group's control, including, but not
limited to, the following:

1 worldwide demand for natural oil and gas;

1 the cost of exploring for, developing, producitiggnsporting and distributing oil and gas;

1 expectations regarding future energy pricefor both oil and gas and other sources of energy;

1 the ability of the Organization of Petroleum Exporting Countri@&PEQ to set and maintain production and
impact gicing;

=

level of worldwide production;
1 government laws and regulations, including environmental protection laws and regulations;

9 the development and exploitation of alternative fuels, and the competitive, social and political position of oil
and gas as source of energy compared with other energy sources;

1 local and international political, economic and weather conditions;

1 political and military conflicts; and

1 the development and exploitation of alternative energy sources.

Fluctuating value of the fleet

The value of the vessela which the Company has indirect ownersinifay increase or decrease depending on a

number of factors, including (but not limited to):

1 general economic and market conditions affecting the offshore industry, including completion dtioen
owners of platform supply vessels;

1 types, sizes and ages of the vessels;

1 supply and demand for the vessels;

9 cost of new buildings;

1 prevailing and expected level of contract day rates; and

9 technological advances.

Any downturn in the market could have material adverse effect othe asset valueof the companies that
Standard Drilling has invested. im such a case, sales of assets could be forced at prices that may represent a
potential loss of valuéor the Company
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Risk of imufficient number ofcustomers

The companies in which Standard Drilling has investeghay in the future not be able to attract a sufficient
number of customers to generate adequate revenues to cover its operating expenses. Inability to attract a
sufficient number of customers may have a material adverse effectheir business, results obperations,
financial condition and prospects.

Risk thatfuture contracted revenue for its vessels may not be ultimately realized

The companies in which Standard Drilling has investedan not be able to perform under its current or future
contracts dueto events beyond its control or due to default, and anytlodir customers may seek to cancel or
renegotiate contracts for various reasons, including adverse conditions, or invoke suspension periods, at their
discretion, resulting in lower day rateény inability (either by the ship owning company or by the custonter)
perform obligations under these contracts may have a material adverse effedh@rbusiness, results of
operations and financial conditianf the Companies in which Standard Drilling ima&sted

The operation of vessels requires effective maintenance routines and functioning equipment. Certain pieces of
equipment are critical for the vessels' performance of the services as required in customer contracts. While efforts
are made to continausly identify the need for critical spare parts and equipment, there exists a risk of unpaid
downtime resulting from the time needed to repair or replace equipment which may have a long delivery time
should there not be readily available spares. In additidowntime and suspension periods may be prolonged due

to complications with repairing or replacing equipment as the vessels may be situated in remote locations.
Complications in the vessels' maintenance or repair may lead to increased periods of devaniihihigher repair

costs, which may affect PSV Opportunity's business, results of operations and financial conditions.

Risk ofexposure to counterparty risk

The companies in which Standard Drilling has investesl liighly exposed to countgrarty risks, inter alia and in
particular under charter contracts. For various reasons, including (but not limited to) adverse market conditions,
decrease in demand, increase in competition, cost saving schemes and governmental or political restrictions,
counterparties may seek to cancel or renegotiate charter contracts, or invoke suspension of periods, at their
discretion. A continued downturn in the offshore market may result in an increase in occurrences of
renegotiations, suspension or termination ofaster contracts.The cash flows and financial conditiord the
Companies in which Standard Drilling has investey be materially adversely affected should its counterparties
terminate, renegotiate or suspend their obligations under such contracts.
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3 RESPNSIBILITY FOR THEXSPECTUS

This Prospectus has been prepared in connection withigtengdescribed herein

The Board of Directors @.D. Standard Drilling Pdccepts responsibility for the information contained in this
Prospectus. The members of the Board of Directors confirm that, having taken all reasonable care to ensure that

such is the case, the information contained in this Prospectus is, to the b#sipknowledge, in accordance with
the facts and contains no omissions likely to affect its import.

S.D. Standard Dirilling Plc

23 April 2018

The Board of Directors &.D. Standard Drilling Plc

Martin Nes
(Chairman)

Arne Fredly George Crystallis
(IndependentDirector) (IndependentDirector)
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4 GENERAL INFORMATION
4.1 Other important investor information

The Company has furnished the information in this Prospectus. No representation or warranty, express or implied
is made by the Manager as to the accuracy, completeness or verification of the information set forth herein, and
nothing contained in this Prosgtus is, or shall be relied upon as, a promise or representation in this respect,
whether as to the past or the future. The Manager assumes no responsibility for the accuracy or completeness or
the verification of this Prospectus and accordingly disclaimshe fullest extent permitted by applicable law, any

and all liability whether arising in tort, contract or otherwise which they might otherwise be found to have in
respect of this Prospectus or any such statement.

Neither the Company nor the Managest any of their respective affiliates, representatives, advisers or selling
agents, is making any representation to any purchaser of the Shares regarding the legality of an investment in the
Shares. Each investor should consult with his or her own advserto the legal, tax, business, financial and
related aspects of a purchase of the Shares.

4.2 Cautionary note regarding forwardooking statements

This Prospectus contains forwalabking statements relating to the Company's business and the sectors am whi

it operates. Forwardooking statements include all statements that are not historical facts, and can be identified
by words such as (what follows are examples without excluding words having the same meaning): "anticipates"”,
"believes", "expects", "inteds", "may", "projects", "should", or the negatives of these terms or similar
expressions. These statements appear in a humber of places in this Prospectus, in particular in2S&et&it
FACTORSand Section7 "Principal market and activititsand include statements regarding the Company's
management's intent, belief or current expectations with respect to, among other things:

the performance of the companies that Standd@dlling has invested in;
the general activity in the oil and offshore industry;

1
1
1 earnings, cash flow, dividends and other expected financial results and conditions;

1 dependence on and changes in management and failure to retain and attract a sufficienenamgkilled
personnel;

1 access to funding; and
9 other factors described in Secti@i'RISK FACTORS

No forward lookingstatements contained in this Prospectus should be relied upon as predictions of future events.
No assurance can be given that the expectations expressed in tbhesard looking statements will prove to be
correct. Actual results could differ materially from expectations expressed ifotherd lookingstatements if one

or more of the underlying assumptions or expectations proves to be inaccurate or is unrealized. Smrtanm
factors that could cause actual results to differ materially from those inftme/ard looking statements are, in
certain instances, included with sufibrwardlookingstatements and in Sectiod "RISK FACTORS

4.3 Presentation of financial and other information
4.3.1 Financial information

Standard Drillin@ audited financial statements for the years ended 31 Decenti&l7 and 2016, have been
prepared in accordance with International Financial Reporting Stand8HeRS) as adopted by the European
Union ("EU') and the requirements of the Cyprus Companies Law, Cap.(th&3"Standard Drilling Financial
Statements). Standard Drillin@ &inaudited interimcondensedfinancial statements as at and fénree months
period ended 3 December2017 (the "Standard DrillingInterim Financial Statement$, have been prepared in
accordance withAS 34 Interim Financial Reporting

The Standard Drilling Financial Statements, the Standard Drilling Interim Financial Statements, (collectively
referred to as the Financial Informaibn™) are incorporated by reference see sectid6.5 "Documents
incorporated by referencea'. The Standard Drilling Financial Statements have been audited by
PricewaterhouseCoopers. Ttgtandard Drillingnterim Financial Statements are unauditadd not reviewed by

PwC
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4.3.2 Currency psentation

In this Prospectus, all references tdOK are to the lawful currency of Norway and all referencesWsD are to

the lawful currency of the United States. Items included in the financial statements of each of the entities reported
are measured using the currency of the primary economic environment in which each entity operates (the
"FunctionalCurrency). Foreign currency transactions are translated into the Functional Currency using exchange
rates prevailing at the dates of the transmms. Foreign exchange gains and losses resulting from settlement of
such transactions (realized items) and from translation at exchange rates prevailing at the balance sheet date of
monetary assets and liabilities denominated in foreign currencies (linezhitems) are recognized in the income
statement. Foreign exchange gains and losses that relate to intbezsing debt and cash and cash equivalents

are presented (net) as a separate line item in the income statement within net financial items.rnFexelgange

gains and losses that relate to operations are presented (net) as a separate line item in the income statement
within operating expenses.

4.3.3 Rounding

Certain figures included in this Prospectus have been subject to rounding adjustments (by raoritiegearest
whole number or decimal or fraction, as the case may be), accordingly, figures shown for the same category
presented in different tables may vary slightly.
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5 DIVIDENDS AND DIVIDE POLICY

5.1 Dividend policy

{AYy0OS GKS /2YLI yeRARAZFOSIDEANBYWGIiaKE RSOt NBR 2dzi 27F
dividend distributions to the shareholdergptalling USD 114 million. In addition, the Company has made
distributions in connection with two capital reductions whereas the Company distributed a total of USD 320
million in 208 and USD 33 million in 2B1For the year 201@nd 2017 no dividend payments have been paid out

and the Company does not expect to pay any dividends for the yed.201

According to the By¢ I ga4 2F GKS /2YLIl yes (GKS /2YLIyeQa 3ASySNI |
shareholders. Further, the Board of directors may from time to time pay interim®liyiRa (2 GKS [/ 2Y

shareholders as justified by the profits of the Company.

Dividends are paid from profits only, and the amount of dividends cannot exceed the amount recommended by
the Board. The Board may, at its own discretion, set aside from thiggsnch sum as they regard as proper as a
NE&SNIBS 2NJ NBaSNWSaz G2 0SS SYLX28SR o6& (KS odzaiySaa
OF NNB F2NBIFINR (KS /2YLIlyeQa LINRPTFAGAOSD

The Board of Directors continuously reviews the capital situagonif A 3K 2F GKS / 2YLI y&Qa
intended risk profile. The Company aims to manage Group resources in a manner which will ensure shareholders a
competitive return in the form of dividends and increases in share price relative to comparal@stment
FEAOGSNYFGABSad ¢KS |yydadt RABGARSYR LI eYSyid gAftf RSLISY
capital and investments.

5.2 Legal constraints on the distribution of dividends

A Cyprus company may not declare or pay a dividend, or raakistribution out of contributed surplus, if there

are reasonable grounds for believing that (i) the company is, or would after the payment be, unable to pay its
liabilities as they become due; or (ii) the realizable value of the company's assets werdbyttbe less than its
liabilities or in circumstances that would result in an unlawful reduction of share capital or share premium.
"Contributed surplué is defined for purposes of Cyprus Law to include the proceeds arising from donated shares,
credits resulting from the redemption or conversion of shares at less than the amount set up as nominal capital
and donations of cash and other assets to the Company. Under théage the Board of Directors may declare
interim dividends and distributions withouhe approval of the shareholders in general meetings subject always to
the provisions of section 169(c) of Cyprus Companies Law which provides that interim dividends are only allowed if
the following conditions are satisfied:

(a) Interim accounts shall fgrepared in which the funds available for distribution are shown to be sufficient;

(b) the amount to be distributed cannot exceed the amount of profits made since the end of the last financial year,
the annual accounts of which have been finalised, inaddsy the profits which have been transferred from the

last financial year and sums drawn from reserves available for this purpose and reduced by the losses of the
previous financial years, and sums to be placed in reserve pursuant to the requiremehtslaft or the articles

of association.

Further, except for cases of reduction of subscribed capital, the company cannot make distributions to its
shareholders (including dividends), when, on the closing date of the last financial year, the net asskeeadys a
presented in its annual accounts, or as could arise as a result of such distribution, are below the total of the
subscribed capital and the reserves, the distribution of which the law or the articles do not allow. If part of the
subscribed capital s not been called up, and the uncalled part does not appear in the assets shown in the
balance sheet, then this part is not taken into account in the subscribed capital.

(c) The amount of a distribution to shareholders cannot exceed the amount of thétsesf the last financial year,
increased by the profits brought forward at the end of the last financial year and sums drawn from reserves
available for this purpose, reduced however by the amount of losses brought forward from previous financial
years,and sums placed to reserve in accordance with the law or the articles of association

Further, the Company's subsidiaries may be subject to applicable legal constraints on the distribution of dividends
in the jurisdiction in which they are incorporated, sugs sufficiency of distributable reserves.
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5.3 Manner of dividend payments

Although any future payments of dividends on the Shdifeany)will be denominated in USD, such dividends will

be distributed through the VPS in NOK. Any dividend will be paid to the shareholders through the VPS. Investors
registered in the VPS whose address is outside Norway and who have not supplied the VP Sailstbfdaty NOK
account, will however receive dividends by cheque in their local currency, as exchanged from the NOK amount
distributed through the VPS. If it is not practical in the sole opinioBB being the Company's VPS registrar, to
issue a chequén a local currency, a cheque will be issued in USD. The issuing and mailing of cheques will be
executed in accordance with the standard procedure®bfB The exchange rate(s) that is applied willEBs

rate on the date of issuance. Dividends will ¢redited automatically to the VPS registered shareholders' NOK
accounts, or in lieu of such registered NOK account, by cheque, without the need for shareholders to present
documentation proving their ownership of the Shares.
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6 BUSINESS OF THE GROU
Thissection provides an overview of the business ofGineupas of the date of this Prospectus.

6.1 Corporate information

The Company is a public limited liability company incorporated and operating under the Cyprus Companies Law
under the name of S. D. StandaBdNA f £t Ay3 tf Od ¢KS /2YLI yeaQa NBIAAGNT GA
Companies is HE 277936. The legal name of the Company is S.D. Standard Drilling Plc, which is identical to its
commercial nameS.D. Standard Drilling Pleas incorporated on 2 December 2046 a private limited company

in accordance with the provisions of the Cyprus Companies Law, Cap. 113. The Company was converted into a
public company on 23 December 2010.

The registeredand businessaddress of the Companis: 6 Maximou Michaelidi Street, Maximos Plaza Tower 3,
Office 401, CY 3106 Limassol, Cyprus, Telephone number: + 357 25875474, Telefax: + 357 25875475.

The Company secretary is EXSERVESecretaries Limited. They are entrusted to perform various sacged
services for the Company in accordance with the provisions of the Cyprus Companies Law. The registered office
address of EXCEHERVE Secretaries Limited is Spyrou Kyprianou 20, Chapo Cficar, 3075 Nicosia, Cyprus.

The company Wanax AS i8@0% owned subsidiary of the Company, which holdxidE dirivd@ténents inrPS\D

lll, that ownsseven midda A 1 St ({ KQa DNR dzLJQ& Ay @SaidySyida HYXIT B2ad € QNIF
the five Standard Vesselgor further information, pleaseefer to Section6.11below) The Compangwns 26.2%

in the companyNew World Supplwhichholds the investments in six New Woldipply PSVessels. Reference is

made to Sectior®.10below.

6.2 TheCompanyHistory
¢KS FT2ft2¢6Ay3a IAGSE | ONRST 20SNBASE 2F G(KS YIAy S@Sy
2010

In December 2010, the Company was founded by Tymar AS based on the business idea of the three Norwegian
investors@ystein Stray Spetalen, Glen GRedlandand Gunnar Hvamen with principal activities to own and
finance one MOD V-Blass rig to beonstructedat the Keppel ELSshipyard in SingapordKeppel FELS was
perceived in the market as a leading shipyard for building-Opatgs. KeppeFEL®ad been well known for their

ability to deliver quality products and services safely, on time aitkinvbudget. History has shown that out of the

B Class Jagalp rigs being ordered from them since 2000, most units have been delivered on time/before and
within budget).

The Company was established to capitalize on the strong market opportunity and deforapcemium jackup
rigs due to an aging worldwide rig fleet that required replacement and new technologies and environmental
features more desirable in the current regulatory environment.

In December 2010 the Company raised USD 42 milhpisguing 42nillion Shares at a subscription price of USD
per Share) in a private placement towaidstitutional andprofessional investors.

2011

The Companywas listed on Oslo Axess March 2011under the ticker name SDSI May 2011,the Company
raised USEB30 million (by issuing 220 million Shares at a subscription price of USD 1.5 per 8hargyrivate
placement towardsnstitutional andprofessional investors

In 2011, the Company entered into a Share Purchase Agreement with Clea®@éaital Partnersan Asia Focused
Private Equity Firmin which the Company acquired the entire share capital of two Cayman Island companies,
Offshore Driller B324 and Offshore Driller B325 Ltd. Each of Offshore Driller B324 Ltd and B32behtered

into constructioncontracts for one KFELS MOD XClBss jack up rig under construction the Keppel FELS
shipyard The consideration payable for Offshore Driller B324 Ltd and Offshore Driller B325 Ltd consisted of a cash
payment of USD 8,493,000 plus issuance of 78,338)8@0Shares in the Company to Clearwater at a subscription
price of USD 1.5.

26



S.D. Standard Drilling Plc. - Prospectus

In 2011 theCompany furtheexpandedits activities by ordering four additional MOD \CIass rigs at KeppEELS
identical to B319 wholly owned subsidiaries, incorporated undée laws of Cayman Islandas a result, the

/ 2YLI ye KFER aS@Sy NAIaA dzy RSN 02y a i NMzOGA2y G YSLILISTE
sale or any form or operation through charter.

In this respect, the Company established a subsidiargingapore under the name of S.D. Standard Drilling
(Singapore) Pte Ltd and set up an office and management team in Singapore, to help with future operations.

20112013

In order to protect and maximize shareholder values, the Board of Diredtd@s3 dzf | NI @ NBGJASHSR
business strategy to take into account the existing and forecast business environment. In 2012 the world economy
took a turn for the worse, and in particular the deteriorating economic and financial environment in Eurgpaf wa

major concern to the Board of Directors. As a consequence and as a result of opportunities that became
concurrently available in the market, the Board of Directors decided between 2011 and 2013 to sell all initial rig
building contracts and all Cayméstand subsidiaries have been sold or dissolved.

The Companyhaving sold all initial rig building contracts, changed its strategy from building up to become an
operator of rigs to being an investment company within the oil and gas service sector.

2014

In Septemberthe Company purchased 24 million sharesiiaspector Offshore Drilling S.At a price of NOK 17.5

per share, corresponding to 25.%xof the total outstanding share capital dfie company The consideration

under that transaction was paientirely in cashProspector Offshore Drilling S.A. was listed on Oslo Axess in
February 2011 and was established to own and operate a fleet of modern F&G JU 2000E high specification (HS)
jackup rigs capable of working in harsh environments (HE).

The Compny hter disposed of all shares in Prospector Offshore Driflifgdue to negative development in the
drilling space, hence were able to cut losses before the offshore drilling market tumbled.

20152016

In 2015 S.D. Standard Drilling (Singapore) Pteck&ted its operations and wakeleted fromthe Register of
Companies

In 2016 the Board having continuouslgissessd several investment opportunities decided to enter the PSV
market and invested 20% RSVO& PSVQ, and received corresponding ownerstiiperestsin five (5) midsize
PSVs.

Furthermore the Company invested USDmillion in securel corporate bondsssued by World Wide Supply AS

In Decemberthe Company established a wholly owned Norwegian subsidiary, under the name of WANAX AS, for
the purpose of holding th€ompany'snvestmentsin the PSV market

2017

In January, the Company issud@3,076,924 new shares throughpaivate placement with gross proceeds of
NOK275 million, each to a par value of USD 0.01 to a price of NOK 0.65daary share.

In January the Companythrough its wholly owned subsidiaiWanax ASinvested 35% ilPSV@I and received
corresponding ownershimterestsin two (2) midsize PSVs.

Additionally on 2 January, the Comparsecured a 15.6% ownership stake in New World Supply Ltd., a Cayman
Island exempted companyW<) through a private placement directed towards bondholders in World Wide
Supply AS. NWS has acquired six-sidé PSV's from World Wide Supply AS. The Conipadgred its bonds in
World Wide Supply AS in order to participate in the mentioned private placement and no longer holds those
bonds.
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The Company completed additional two private placementslanuary 201%aising a total of approximately
NOK300 million through the issuance of a total 81,408,358hares each to a par value of USD 0.01 each to a
share price of NOR.90 and completed a subsequent offering of a total of NOK 3.6 milliooutiir the issuance

of 5,514,718 shares, each to a gricf NOK 0.65 with a par value of USD 0.01.

In February, the Company acquired three (3) lasg® PSV's from Volstad Shipping AS (held through Wanax AS) at
a 100% ownership bagigessels referred to as the Standard Vessels)

In March and April, the compg acquired an additional 3,433,143 shares in NWS, increasing its ownership to
26.2%. As a consideration for the newly acquired NWS shares, the company issued 48,064,002 SDSD shares to the
sellers, increasing the outstanding number of shares in SDSD70,0623,002.

In May, the Company performed a reverse split of its shares, taking the par value from USD 0.01 to USD 0.03,
GKSNBoe& NBRddzOAy3I GKS ydzYoSN) 2F 2dziadlyRAYy3 &KIFNB& oé
transferred from Oslo Axes$s Oslo Bgren 31 May2017.

In June, the Company appointed Christos Meaus as the new CFO.

INJuneF 2t f 26Ay3 G(GKS dzyl yaAYz2dza RSOA&aAZ2Yy Gl 1Sy i GKS SE
t{x hLLIR2NIdzyAdGe& L 5L{ oat{+hLé0X t{+ hLLR2NIldzyAide LL '
and PSVOII were merged into PSW@iling the Company a 25.5% combined ownership of the seversirad

PSVs.

In October, the Company announcethe | Olj dzA aA GA 2y 2F (62 f{StaNdAr8ProbicenddS I A | v
StandardSupporter, (formerly E.R. Georgina and E.R. Athinespectively through its wholly owned subsidiary
Wanax AS, increasing its fleet to 18 Vessels.

In October, the Company announcedn ejuity offering of up to NOK 200 million in order to partly finance the
acquisition of two largesize PSVsThe Company igsd a total of 152,671,756 Shares, each to a price of NOK 1.31
per share, each with a par value of USD 0.03.

2018

hy mn WFydzZ NE wnmy GKS /2YLIlyeée KSER Iy 9EGNI 2NRAYLl NE
authorised share capital frof16,666,667 ordinary shares to 775,000,000 ordinary shares

Ultimo January, the Company also participated in ®B&illion equity issue in PSV Opportunity Ill, investin US
M®o YAftA2Yy O2NNBaLRYyRAYy3d G2 GKS /2YLIyeQa LINEB NI GF 2

In March, the Cmpany announced the Equity Offering of up to NOK 100 million for general corporate purposes
and to invest in oil service opportunities directly into companies, securities and/or aasdtsther described in
this Prospectus

In March, the Company, throdg its wholly owned subsidiary Wanax AS, inves2d inNorthern PSV A&nd
received corresponding ownership interests in two (2) 4sizk PSVs.

6.3 Business overvievand Strategy

The Company was established for the purpose of building a premium o#geldces company through superior
assets, systems and people. Having sold all initial rig building contracts, the strategy of the Company has changed,
to being an investment companylhe management of the Company performs investment analysis for the
Compaly and puts forward proposals for potential investments to the Board of Directors. The investment
decisions are made by the Board of Directors.

The/ 2 Y LJI yteat@gy is to invest in the oil services industry, directly or indirectly into companies, securities
and/or assets, with the aim to control a larger fleet of assetl acquired at low values. The main focus of the
Companywill be in Platform Supply V@ a S dnarke{ attliough theCompanywill pursue any attractive
investment opportunities that may arise within the framework of industries it operates.
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TheCompanywill mainly invest in projects financed by equity artpwever the Company are not rested from

incurring debt in order to finance its investments and does not have any formal limitations on the amount of debt

it may incur This should put th€ompanyin a position enabling to run at low cost which increases the probability

to receive catract awards for the assets owned by the Growortrolled through significant influengeThe
Company has a sound financial position and the Board of Directors believes thairtpany is in a good position

to take advantage of any investment opportunithat may appear. This includes, but is not limited to, asset play,

or investment directly in other companies. The main drivers are maximizing the return and minimizing the risk.
Reference is also made Sction7.3belowRSa ONA G AY I GKS / 2YLI y&Qa LINARYyOALJ f

The Vessels will be prepared for operation and will be available in the market. However based on the current
offshore maket, the Company may decide to place the vessels in layup to minimize cash burn and wait for a
recovery, while at the same time, keep the vessels in good condition. In case the market improves, the vessels can
be easily repositioned to exploit higher chartmarket levels in any areas of the world.

As the Company is an investmetdmpanyowning the Vesselshe Company will not havany commercial,
technical or corporate management of the Vessels as this is covered by Clarksons Platou Project Finages (acti
the corporate manager, see Sectiér¥ below), Fletcher (as commercial and technical managerthe twelve (12)
mid-sized PSV Vesselwned by the Norwegian subsidiaand the two Northern PSV AS vessels acquired in March
2018, Remgy Management (as manager for the four New World Vessels World Diamond, World Perdiot, World
Pearl and World Opal) and Tschudi Management (as manager for the two New World Vésddl&merald and
World SapphireFletcher, Remgy Management and Tschddnagement are described in Secti6® below.

6.4 Competitive strengths

Lead sponsotrsBoard of Directors and management with strong track record amith extensive transaction and
corporate experiencevhich focuseson financial engineering, effective decision processes, low operating cost and
maintaining arefficient balance sheefThe Company hasraodern fleet and attractive technical specifications.

6.5 Historical Principalnvestments in the PSV market

In August 2016, the Company entered into the PSV market with a 20% investment in PSVOI for a total
consideration of USD 2.4 million. The PSVOI is a private company that owns three-$®enii@V vessels of the
design VS 470 MK 1.

In October 2016, the @npany increased its PSV exposure with a 20% investment in the PSVOIl for a total
consideration of USD 2.7 million. PSVOII is a private company that owns two {@yenRISV vessels of the design
UT 755 LN.

On 2 January 2017, the Company through its whatwned subsidiaryWanax ASnvested further in the PSV

market with a 35% investment in the PSV@H a total consideration ofJSD 3 million. PSVOIIl is a private
company that owns (2) midize PSV vessels of the design UT755Ndte that in June 201, following the

dzy F yAY2dza RSOA&A2Y GF 1Sy |G GKS SE{NEil2MESVY PIN®And Sy S NI
PSVOII PSVOI and PSVOII were merged into PSVOIII, giving the Company a 25.5% combined ownership of the
seven midsize PSVs.

On 19 January 2017, the Company announced it had invested further in the PSV market. Through wholly owned
subsidiary Wanax AS, the Company had agreed to acquire the three-P365TD PSVs Volstad Viking, Volstad
Supplier and Volstad Princess from Vols&hipping ASvhich were named Standard Viking, Standard Supplier and
Standard Princes3 he three vessels are large PSVs all built at Aker Brattvaag, Norway iBQ&) fith 1,060m2

deck space and equipped with ice class {18 capabilities. The Vessetere acquired for a total esbloc
consideration of USD 40 million.

On 24 January 2017, the Company announced it had invested further in the PSV market through an equity
investment in NWS whereby the Company will pay a share deposit of USD 5.1 milkoh56% ownership stake.

The Company subscribed for Shares in NWS in connection with a private placement towards bondholders of World
Wide Supply AS. NWS has acquired sixsizied PSV's from World Wide Supply AS.

On 22 March 2017, the Company announddaad entered into an agreement to further increase its ownership in
NWS, whereby the Company acquired an additional 2,500,000 shares in NWS corresponding to approximately
7.7% of the total outstanding shares in NWS, thereby increasing its ownershipSntdN¥8.3%. As a consideration
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for the 2,500,000 shares in NSW, SDSD issued 35,000,000 new shares to the seller, each to a subscription price of
NOK 0.75 per new share, corresponding to NOK 26,250,000.

On 1 April 2017, the Company announced it had entardéd agreements to further increase its ownership in

NWS, whereby the Company acquired an additional 933,143 shares in NWS corresponding to approximately 2.9%
of the total outstanding shares in NWS, thereby increasing its ownership in NWS to 26.2%nAgleration for

the 933,143 shares in NSW, SDSD issued 13,064,002 new shares to the sellers, each to a subscription price of NOK
0.75 per new share, corresponding to NOK 9.8 million.

On 12 October 2017he Company announced the investment intwo largg N3 SIA Yy odzAt G t { + Q&
total en-bloc consideration of USD 22.2 milliofhe transaction was completed on 13 NovemB6d7 and the
Company (through subsidiaries) took idery of the two Standard Vessels, Standard Provider and Standard
Supporter (formerlyE.RGeorginaand E.RAthina, respectively)

On 25 January 2018he Companyarticipated in a USD 5 million equity issue in PSV Opportunity Ill, investihg US
1.3 million correspondingi 2 G KS / 2 Y LJloyireréhip. OhI$Mardi.R0d8| the Company through its
wholly owned subsidiary Wanax AS investedhfer in the PSV market with &6%% investment in théNorthem

PSV for a total consideration of USD 1.72 milliing cash at handNorthem PSVASIs a private company that
owns (2) midsize PSV vessels of the design UT755 LN.

For an overview of all historical investments, please refer to sectib®.1 below. Reference is also made to
section6.10below.

6.6 Ongoing and future investments

The Company has no pending investments at dlage of this ProspectusReference is also made to section
11.6.22nd11.6.3below.

6.7 PSV OpportunityPartnership structure

This section provides an overview of the partnership strucforehe seven miesized PSV vessels owned by PSV
Opportunity 11l DIS, owned 25.5% by Wanax AS

PSVOpportunity Il is structured asan internal partnership (nw. det indre selskap, DIS) under Norwegian law and
regulated by the Norwegian Partnership Act (nw. Selskapsloven). The internal partnership consist of investors,
which are the silent partners, and general partners, which are orgdrés limited liability companies. SDSD is a
silent partner in PSV Opportunity DIS The general partnés PSV Opportunity Il AS.

The silent partners are taxed according to the Norwegian Income Taxation Act. PSV OppodlitudDigis an
internal parnership in the sense that the partnership does not act or appear as an entity towards third parties.
The general partner is registered as the owner of the vessels owned by PSV OppdhubiSand will be the
contracting party in all agreements

All cortracts and agreements are made by the general partner acting in its capacity as general partner of the
internal partnership. Thgeneral partner acts in its own name and assume all rights and responsibilities towards
third parties. The responsibility of ¢general partner is unlimited against third parties.

Although the general partner assumes all responsibilities, there are written agreements between the silent
partners and the general partners governing distribution of profits and responsibilities ketire parties. The

silent partners cannot under any circumstances act on behalf of, or represent the partnership, directly or
AYRANBOGf&d 91 OK aAfSyd LINILIYySNDRa tAFoAfAde A& NBIdz
paid and unalled capital requirement.

All partners holding at least 15% of the capital have a right to demand sale of one or more the vessels held by the
entire company. The Company's ownership interest in eacth@fseven migd A T S Ris sufficie 3o exercise

such right. If the other partners do not wish to sell the vessel(s) or the company, they can stop such sale by
purchasing the ownership interests of the person demanding the sale.

Eachofi KS &aS@Sy t{+Q& A yhashjretl FlétdhitriasNsinungrgial &nd tedhnical Snangsgs
Section6.9), and Clarksons Platou Projééhance as Corporate Manager.
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Clarksons Platou Project Finance acts as the corporate managehdovessel® ¢ KS O2NLJI2NJ 4GS
responsibilities include:

Secretary to the board of PSV OpportudityDIS

Prepareannual accounts and tax papers to thartners.

Prepare and arrange the board meetings and the annual partnership meeting.

Keep the communication between the partners and the board of directors.

Assist thePSV Opportunityll DISat the time the vessel(s) are sold (if they are sold).
Providegeneral market information to the managers, board of directors and partners

To T To To To o

6.8 The PSV Fleet
TheGroupcurrentlyhasdirect andindirect ownership in18 vessels

The PSVQ@Ivessels

Vessel Vessekpecifications

Vessel nameFS Kristiansand (FSK)

Type:PSV, VS 470

Yard:Kleven; Norway

Built: 2005

DWTGT/NT 3,544 mt/2,579/774

Deckspace 700 m2, 51m x 13.8m

Deck Load5t/m?

Dynamic positioningdP2 in ERK, DP1 in ERB/ERA
Contract StatusFirmcharteruntil Sep18 + 6 months options
Purchase pricdJSD 2.5 million

Owner Structure25.5% ownership throughan equity investment in
PSVOlll

Commercial and technical manager: Fletcher

Vessel nameFS Bergen (FSB)

Type: PSV, VS 470

Yard: Kleven; Norway

Built: 2006

DWTGT/NT 3,544 mt/2,579/774

Deckspace: 700 m?, 51m x 13.8m

Deck Load5t/m?

Dynamic positioningdP2 in ERK, DP1 in ERB/ERA
Contract StatusWarm layup

Purchase price: USD 2.5 million

Owner Structure25.5% ownership throughan equity investment in
PSVOlll

Commercial and technicatanager: Fletcher

Vessel nameFS Arendal (FSA)

Type: PSV, VS 470

Yard: Kleven; Norway

Built: 2006

DWTGT/NT 3,544 mt/2,579/774

Deck space: 700 m?, 51m x 13.8m

Deck Load5t/m?2

Dynamic positioningdP2 in ERK, DP1 in ERB/ERA
Contract Statuskirmcharteruntil May-18

Purchase price: USD 2.5 million

Owner Structure25.5% ownership througtan equity investment in
PSVvOlll

Commercial and technical manager: Fletcher
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Vessel nameFS Abergeldie (ABG)

Type: UT 755 LN

Yard: Aukra; Norway

Built: 2008

DWT/GT/NT: 3,270 mt/2,180/1074

Deck space: 680 m2, 51m x 13.3m

Deck Load5t/m?

Dynamic positioningdP2 (DGPS, DGNS, Cyscan
Contract Status: lyaup

Purchase price: USD 5.1 million

Owner Structure25.5% ownership throughan equity investment in
PSVOIll

Commercial and technical manager: Fletcher

Vessel nameFS Aberdour (ABD)

$ Type: UT 755 LN

g Yard: Aukra; Norway

Built: 2009

DWT/GT/NT: 3,270 mt/2,180/1074

Deck space: 680 m2, 51m x 13.3m

Deck Load5t/m?

Dynamic positioningdP2 (DGPS, DGNS, Cyscan
Contract StatusExpected to be on charter unflepl18
Purchase price: USD 5.7 million

Owner Structure25.5% ownership througtan equity investment in
PSVOlll

Commercial and technical manager: Fletcher

Vessel Vessel specifications:

Vessel nameFSBraemar

Type:UT 755 LN

Yard:Aker Brevik, Norway

Built: 2007

DWT/GT/NT3,130 mt/2,050/1143

Deck spacez10 mz

Deck Loadi,600t

Dynamic positioningdP2 (DGPS, Cyscan)
Contract StatusSpot market

Purchase price: USE85 million

Owner Structure25.5% ownership throughan equity investment in
PSVOIIl

Commercial and technical manager: Fletcher

Vessel nameFS Balmoral

Type:UT 755 LN

Yard:Aker Brevik, Norway

Built: 2008

DWT/GT/NT3,130 mt/2,050/1143

Deck spacer10 mz

Deck Load1,600t

Dynamic positioningdP2 (DGPS, Cyscan)

Contract StatusExpected to be on charter untiut18
Purchase price: USE85 million

Owner Structure25.5% ownership throughan equity investment in
PSVOIICommercial and technical manager: Fletcher
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TheStandardVessels

Vessel

Vessel specifications:

Vessel nameStandardPrincess
Type: ST 216 L CD

Yard: Aker Brattvag

Built: 2008

DWT/GT/NT: 500mt/4,183/1,254
Deck space: 1060m

Deck Load: 2,950t

Dynamic positioning: DP2 (DGPS, ECDIS, Gyrocompass, Radar)
Contract StatusSpot

Purchase price: USD 13.3 million

Owner Structure: 100% owndbrough Wanax AS
Commercial and technical manag€tetcher

Vessel nameStandardSupplier

Type: ST 216 L CD

Yard: Aker Brattvag

Built: 200

DWT/GT/NT500mt/4,183/1,254

Deck space: 1060m

Deck Load: 2,950t

Dynamic positioning: DP2 (DGPS, ECDIS, Gyrocompass, Radar)
Contract Status=irm darter untilMay-18
Purchase price: USD 13.3 million

Owner Structure: 100% owndbrough Wanax AS
Commercial and technical manag€&tetcher

Vessel nameStandardViking

Type: ST 216 L CD

Yard: Aker Brattvag

Built: 200/

DWT/GT/NT: 500mt/4,183/1,254

Deck space: 1060m

Deck Load: 2,950t

Dynamic positioning: DP2 (DGPS, ECDIS, Gyrocompass, Radar)
Contract StatusFirmcharteruntil Juk18 + 2x1 year options
Purchase price: USD 13.3 million

Owner Structure: 100% owndlrough Wanax AS
Commercial and technical manag€&tetcher

Vessel name: Standard Supporter

Type: UT 776 CD

Yard: STX Breividorway

Built: 2009

DWT/GT4,100dwt/4,488GT/

Deck space: 1,0009m

Deck Load: 3,000t

Dynamic positioning: DP2

Contract StatusExpected to be on charter unfilay-18, likely to be
extended

Purchase price: USD 1iriillion

Owner Structure: 100% ownershiprough Wanax AS
Commercial and technical manager: Fletcher

33



S.D.

Standard Drilling Plc. - Prospectus

Vessel name: Standard Provider

Type: UT 776 CD

Yard: STX Breivik Norway

Built: 2010

DWT/GT4,831tdw/4,488GT

Deck space: 1,000

Deck Load: 3,000t

Dynamic positioning: DP2

Contract StatusEirmcharter until Junl8
Purchase price: USD 1irfillion

Owner Structure: 100% ownership through Wanax AS
Commercial and technical manager: Fletcher

The New World Supplyessels

Vessel

Vessel specifications:

Vessel nameWorld Diamond
Type:Damen PSV 3300 CD

Yard:Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT3500mt/ 3,832 GT/ 1,254 NT
Deck spacer28 nf

Deck Loadi,520t

Dynamic positioningDPAA

Contract Statustaidup

Purchase pricdJSD 4.6 million

Owner Structure26.26ownership through equity investment in NW
Manager.Remgy Management

Vessel name: WorldPerdiot

Type: Damen PSV 3300 CD

Yard: Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT: 3500mt/ 3,832 GT/ 1,254 NT
Deck space: 728'm

Deck Load: 1,520t

Dynamic positioning: DPAA

Contract Status: Laidp

Purchase price: USD 4.6 million

Owner Structure26.2%6 ownership through equity investment in NV
Manager.Remgy Management

Vessel name: World Pearl

Type: Damen PSV 3300 CD

Yard:Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT: 3500mt/ 3,832 GT/ 1,254 NT
Deck space: 728m

Deck Load: 1,520t

Dynamic positioning: DPAA

Contract Status: Laidp

Purchase price: USD 4.6 million

Owner Structure26.2%6 ownership through equitynivestment in NWS
Manager.Remgy Management
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Vessel name: World Emerald

Type: Damen PSV 3300 CD

Yard: Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT: 3500mt/ 3,832 GT/ 1,254 NT
Deck space: 728 m

Deck Load: 1,520t

Dynamic positioning: DPAA

Contract Status: Laidp

Purchase price: USD 4.6 million

Owner Structure26.26 ownership through equity investment in NV
Manager:Tschudi Ship Management

Vessel name: World Opal

Type: Damen PSV 3300 CD

Yard: Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT: 3500mt/ 3,832 GT/ 1,254 NT
Deck space: 728m

Deck Load: 1,520t

Dynamic positioning: DPAA

Contract Status: Laidp

Purchase price: USD 4.6 million

Owner Structure26.26 ownership through equity investment in NV)
Manager.Remgy Management

Vessel name: World Sapphire

Type: Damen PSV 3300 CD

Yard: Damen Shipyards Galati, Romania
Built: 2013

DWT/GT/NT: 3500mt/ 3,832 GT/ 1,254 NT
Deck space: 728'm

Deck Load: 1,520t

Dynamic positioning: DPAA

Contract Status: Laidp

Purchase price: USD 4éllion

Owner Structure26.2%6 ownership through equity investment in NV)
Manager:Tschudi Ship Management

TheNorthem PSWessels:
Vessel Vessel specifications:
Vessel nameTBD
Type: UT 755 LN
Yard: Aukra; Norway
TBD Built: 2008

DWT/GT/NT: 3,27Mt/2,050/649

Deck space: 680 m?

Deck Load: 5t/m?

Dynamic positioning: DP2

Contract StatusSpot

Purchase priceThe two vessels wengurchased for an eblock price
of USD4.9 million

Owner Structure: 25.5% ownership through an égunvestment in
Northern PSV

Commercial and technical manager: Fletcher
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TBD

Vessel nameTBD

Type: UT 755 LN

Yard: Aukra; Norway

Built: 2009

DWT/GT/NT3,270 mt/2050/649

Deck space: 680 m?

Deck Load: 5t/m2

Dynamic positioning: DP2

Contract StatusSpot

Purchase priceThe two vessels wengurchased for an etlock price
of USD4.9 million

Owner Structure 25.5% ownership through an edyiinvestment in
Northern PSV

Commercial and technical manager: Fletcher

6.9 Commercialand tednicalmanagers
The StandardVesses, the PSVOINessels and the Northern P$¥ssels

Fletcher is the commercial and technical manager for $tandardVesselsthe ninemid-a A T S Rin PY@HID &

andthe two newly acquiredNorthem PSWessels

Fletcher has been operatinBSW2 & the North Sea for ten years and will be responsible deeking and
negotiating employment for the vessels in additiontbe daily running of the vessels either indag or when on
charter. The Fletchergroup was established in 200Fletcher & A LILJA y 3 Qa  Or\ddagemE&ntt éulture
YIaGSNI Aa IAGSY (GKS NBalLlyaAiroratAide

6 KSNEB

iKS

aKALIQA

directly from the suppliers.

ast ¥

Fletcher provides commercial, technical, and corporate services, including vessel maintenance, crewing,
purchasing, shipyard supervision, insurance and financial service in addition to being responsible for the
equipmentused forth@®@Sa a4Sf aQ ml FS 2LISNIF GA 2

The Company will pay a management fee per day per Vessel in operation and a compensation for the Vessels hired

in addition to certain other costs and expenses. No fees will accrue for vessels inTlagumntracts with Fletcher

arestandard ancentered into under the Ship Man 2009 Standard Agreements.

The return on the Company's investments in PSYO®ldrthern PSVand the Standard Vessels will depend

significantly upon the satisfactory performance of these services by Fletcher. If Fletcher fadgfdon these
services satisfactorily or if its stops providing these services (for any reason), the Company's return on its

investments may be significantly adversely affected and in a voars¢ scenario, the Company may lose its entire

investments in P&OII| Northern PS\and the Standard Vessels. Furthermore, the return on the Company's
investments will depend largely on Fletcher's reputation and relationships in the oil and offshore industry.
Reference is also made to sectidri above.

The New World Supply vessels

The VesselwVorld Emerald and World Sapphiage managed by Tschudi Ship Management. The two veaeels

currently in layup in Cadiz, Spain.

Tschudi Ship Management is located in Estonia and is a wholly owned subsidiary of the Tschudi Shipping Company
¢ a privately owned Norwegian holding company for the Tschralip dating back to 1883.

Remgy Management is the manager the Vessels World Diamond, World Perdiot, World Pearl and World Opal.
The four vessels are currently in layup in Alesund, Norway.

Remgy Management has over 805 I N& Q  Sakd B8sNskc® yiOrfeption in 1972 managed over 60 vessels
and supervised thebuilding of over 20 vessels. The company is a Norwegian company located in Fosnavag,

Norway.
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6.10 Organizational structure

ThecompanyWanax AS is 800% owned subsidiayf the Companywhich holds the investments iRSVQ@I and
Northern PS\and owns theStandardVesselgsee sectior6.11below) The Company New World Supply i862%
owned by the Company, which holds the investments in the six New World VeAgaiax ASs aprivate limited
fAFLOATAGE O2YLI ye AYyO2NLIR2NYGSR dzyRSNJ G6KS ftlga 27F

Overview of the organisationastructure

S.D. Standard Drilling Plc.

(Cyprus)
100% 26.2%
WANAX AS New World Supply
(Norway) (Caymanlsland)

Standard Provider AS
(Norway)

SPV World Diamond

100%
i (Caymanlsland)

100%

SPVWorld Perdiot
(Caymanlsland )

Standard Supporter AS 100%

100%
(Norway)

SPVWorld Pearl
(Caymanlsland )

100%
Standard Princess AS

100%
(Norway)

SPVWorld Emerald
(Cayman Island )

100%

Standard Supplier AS

100%

(Norway)
100% SPVWorld Opal
(Caymanlsland )
Standard Viking AS
100% .
(Norway) SPVWorld  Sapphire

100%

1HEEE

(Cayman Island )

PSV Opportunity Ill DIS
(Norway )

255%

Northern PSVAS
(Norway)

BB BB G

255%

37

b2ND



S.D. Standard Drilling Plc. - Prospectus

Subsidiaries Interest
Registered office  Function held
WanaxAS Norway Subsidiary 100% owned by SDSD. Holding 100%

companyfor certain of the investments in the
PSV market and direct owner bfargesize PS¥

StandardProviderAS Norway Owns 1 largssize PSV 100%
StandardSupporterAS Norway Owns 1 largesize PSV 100%
PS\Opportunitylll DIS Norway Owns7 mid-size PSV 25.5%
Standard Princess AS Norway Owns llargesizePSV 100%

Standard Supplier AS Norway Owns 1llargesizePSV 100%

Standard Viking AS Norway Owns llargesizePSV 100%

Northern PSV AS Norway Owns 2 miekize PSV 25.5%
New World Supply Ltd. Cayman Islands  Owns 6 miesize PSV 26.26
SPV World Diamond Cayman Islands  Owns 1 miesize PSV 100%
SPV World Perdiot Cayman Islands  Owns 1 miesize PSV 100%
SPV World Pearl Cayman Islands  Owns 1 miesize PSV 100%
SPV World Emerald Cayman Islands  Owns 1 miesize PSV 100%
SPV World Opal Cayman Islands  Owns 1 miesize PSV 100%
SPV World Sapphire Cayman Islands  Owns 1Imid-size PSV 100%

6.11 Wanax AS

The company Wanax AS wasorporated on 2August 2016 for the purpose of being a pure holding company for
investments such asPSVOIJI Northern PSV andhe current StandardVessels(for information on these
investments, please refer to Sectiérb). Wanax A$s a private limited liability company amaas registered in the
Norwegian Register of Business Enterprises on 10 October 2016 with registration no. 917 784 744 and registered
address Sjglyst Plass 2, 0278 Oslo, Norway.

The share capital of Wanax AS is NIDKOO, divided by 30,000 shares, each with a par value of 3l@Gkandard
Drilling is the sole shareholder in Wanax AS.

The company has noperation other than being aNorwegianholding companyfor certain of the Group's
Norwegianinvestmentsand currently hasno employees As the company waiscorporated in 2016there are no
historicalfinancial statements available for Wanax AS.

The investmerg made by Wanax AS are resolved by the Board of Directors of Standard Drilling and are financed
through transfer of funds from Standard DrillingheO2 Y LI y & Qa sbo? theNdRairna@ g &h& Company,
Martin Nes (see description in sectichl.2) | Y R (i K S Gehe2a¥bilnséleERangeli®anagides(see
descrigion in section9.2). The board members of Wanax AS are not entitled to any remunerad®a/C Norways

the auditorof Wanax AS

For a description of risk factors applicable to Wanax AS, please refer to S&cfighand2.5.

6.12 Patents and licenseslintellectual property

The Company has no patents ather registered intellectual propertyTherefore, the Company do not have any
research and development policies and have neither conducted nor sponsored any research and development
activities.

The Company is not dependent upon research and development, or patents and licences, industrial, commercial or
financial contractgother than Fletcher as described in sect&® above)or new manufacturing

6.13 Property, plant and equipment ¢t t 9 € 0

Environmental issues that may affect the utilizatand fair value2 ¥ G KS DNR dzLJQ& F aasSsta | NB
"RISK FACTORSd sectiort.14below.
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6.14 Regulatory, political and environmental factors which could influence the Compahy$ R i KS D NE dzl
business

¢ KS DNZR dzLJQ & subjedtiioAtis fovedalSpgolitical il economic environment as well as regulatory and

market risks associated with the investment company sector. The Group is also exposed to other financial risks as

disclosed in Sectiohl.1of the financial statements.

¢KS DNRdAzLJIQ&d O2yaARSNB AdasSt¥ G2 0SS Ay O2YLIX ALyOS Ay |
regulations affecting its operations in$h 02 dzy i NAS& Iy R 2dzNA&ARA O( hovglerthd y o KA
vessels have bunkers and there could be a risk of pollution if there is an accident or leak from cargo or fuel tanks.

Regulatory compliance has not materially affected capital expenditures, earnings or competitive position to date,
although such measures do increase costs of operations and may adversely affect operations. Further regulations
may reasonably be anticipatetyt any effects onK S D NP dzLJQ&a 2 LISN} GA2ya Olyy24d 68
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7 PRINCIPAL MARKET ANCTIVITIES

This Section discusses the industry and markets in whidtbthpany operates. Certain information in this Section

relating to market environmentmarket developments, growth rates, market trends, industry trends, competition

and similar information are estimates based on data compiled by professional organisations, consultants and
analysts, in addition to market data from other external and pibBc | @F At | 6t S a2 dz2NOSasz |
knowledge of the markets.

The following discussion contains forwadotking statements. Any forecasts and other forwdrdking statements
in this Section are not guarantees of future outcomes and these future matcaould differ materially from
current expectations. Numerous factors could cause or contribute to such differences, see4dSt&iofurther
details.

7.1 S.D. Standard Drilling asset overview

The Companycurrently hasa significant influencén fifteen (15) mediuma A T SR LJ I G F2 N & dzLJLJX &
and 100% ownershipn five (5) largesized PSVsee Section 6.8 "The PSV FleetGiven the@ Y LJI yd@rend
investment focus, this section wdbdress the global PSV market.

7.2 Types of platform supply vessels

Platform supply vessels are designed to provide supplies to mobile offshore drilling units and fixed offshore
installations. Offshore drilling and production support comprise the primaryraadckets, though PSVs sometimes

work in offshore construction hauling materials or in seismic support roles. The vessels are characterized by large
back decks for dry cargoes like drill pipe, cement and small containers, while tanks under deck storadgped c
including drilling mud, chemicals, fuel and water. In addition to carrying cargo, PSVs are often equipped to perform
other services and tasks required offshore such asfifiieting and standby duties, oil containment and recovery to
assist in cleafups at sea, or equipped with tools, chemicals and personnel to assist in increasing production of
offshore wells.In general, a PSV vessel is expected to have an operational life of approxima&dyyears,
depending on the condition of the vesseBS¥ are generally classified according to various specifications
including:

A Deck area in square meters {m
A Total carrying capacity in deadweight tons (DWT)
A Length of aft in feet or meters (LOA)

For the purposes of this discussion, deadweight tons will e uBeadweight tonnage takes into account the
@SaasStQa G201t OFNNEAY3I OF LI OAled t PG bewvBdn 25DNIwyaAd H p 1 &
4000 dwt are considered medium and PSVs greater than 4000 dwt are considered to bd&&rgedsize, PSVs

may be classified by various ancillary equipment including dynamic positioning systems (Bightiirg systems,

oil recovery systems and ice class.

PSVs working in deepwater, harsh environments or remote locations usually have a minimofi2si@é dwt and
must be equipped with dynamic positioning (DP1 or DP2). Deepwater jobs often require medium or large vessels
to accommodate the higher supply consumption rates of floating rigs as compared to shallow water jackups.

Even in some primarilghallow water markets like the North Sea, medium and large vessels are preferred for their
superior performance in harsh weather and high waves. Markets for medium and large PSVs include the North
Sea, Brazil, the deepwater US Gulf of Mexico, West & Hidsa And Australia.

Small PSVs and n@P PSVs typically serve shallow water drilling and production facilities in benign water markets
adzOK a 2Sad ! FTNAOIFIT {2dzikKSFad !'ailz aSEAO23I GKS aAtf
Mexico.

Hgure 1 illustrates the cumulative PSV fleet from 2602017YTDVessels below 1000 dwt have been excluded.
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The cumulative PSV fleet from 2000 Yd&2017
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Figure 1: Number of PSV 20082017

7.3 Recent market developments and trends

The market for PSV services turned dramatically down in the latter part of 2014 and continued its negative
developmentthrough 2016 and the beginning of 201Before showing signs of slight improvemetdwards the

end of2017. Although he PSV market contires to remain challenging in this current environmant a long road

to recovery lies aheadhe market seems to have stopped falling and arguably begun a healing prddess
demand for PSVs is directly related to offshore oil & gas drilling and produatitivity, which in turn is driven by

the level of prices for these commodities. Investments in exploration, development and production (E&P) in
offshore oil and gas is dependent on current and forecasted oil and gas prices, available funds, padlitathkean
macroeconomic factors. Despite a slight recovery in the oil price in the latter part ofé@&@llth 2017 see Figure

2), oil companies are continuing to take a cautious approach to capital expenditure and other cost commitments
given the severity bthe overall oil price decline. In order to manage this downturn, with little new fixture activity

at lower dayrates, rig owners have been stacking or scrapping older amitsnewbuild deliveries have been
delayed. As a result of the downturn in the &ilgas drilling and production activity, the demand for oilservice
vessels has declined.

2 Clarkson Research Services Limited, 2016
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Oil price from 1988YE 2017
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While the offshore vessel industry is global, many PSVs work within one or two geographies due to technical
specification, marketing presence or cabotage restrictions. Nonetheless, earnings tend to move brgattgrto
across geographies through a cycle. If material variances emerge, owners will typically arbitrage the difference

3 Bloomberg, 2017

4 Clarkson Research Services Limited, 201 7
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[ Fo2G1F38S flgax NBIdA FdAz2ya 3I2GSNYAy3I AKALILAY3I GAGKAY
including the US Gulf, Brihand Mexico. The Jones Act for example restricts US coastwise trade to vessels built in
America and crewed and owned by US citizens. Shutting out foreign competition leads to a more consolidated
market and higher prices. In 2015 PSVs in the US Gulthsakighest average rates in the world outside of Brazil

(where very few PSVs actually gained contracts in 2015

Brazil and Mexico maintain somewhat less restrictive cabotage regimes. International vessels can operate in these
markets, though they mustdve a permit of limited duration. In both Mexico and Brazil, local built and/or owned
vessels have privileged access to contracts. In Brazil local owners can obstruct the contracts of foreign flagged
@gSaasSta Ay I LINRPOSaa Ol (CAASdemedup forautdakrgheial. 6 KSy G KS LISNI) A

7.4 Demand

Two main drivers comprise demand for offshore support vessels: rig demand and production support demand. Rig
demand refers to the support of mobile offshore drilling units, including the supply of drill gijleng mud, diesel

to run DPs and generators, injection chemicals, cement, completion equipment and tools as well as food and
water. Production support demand comprises the supply of materials needed for the ongoing operation of an
offshore platform. Mub of the cargo is similar to that needed on a rig, though materials are typically consumed at
lower rates. Platforms require tools and materials for maintenance, fuel for generators, and injection chemicals, et
alia. Floating rigs tend to have a greaterpact on the demand for PSVs due to the higher level of vessel intensity
needed to service these rigs.

Falling rig demand posed the greatest challenge to the PSV market in 2015 anch@@&ger offsheoe rig count
has showed signs of improvement towards the end2017. While sanctioning remains well below replacemnt
level, the trend has turned anchpex commitments directed towards new offshore developments have 6&8h
in 2017. This has resulted ia modest uptickn rig demandfor 2017

The PSV demand is subsequently turning positive after bottoming in January Rigldemand, as opposed to
production demand, is the main driver behind tberrent positive trend
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Rig count from 2006rE2017

PSWdemand growth
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In line with the declining PSV demand, newbuild values and selcand values haveropped, as illustrated in
Figure 6.

PSV Newbuild and Secoidind values
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Figure 6: Newbuild and Secehend value90a.000n{ and 506750m2 PSV

7.5 Supply of platform supply vessels

The total supply growtffor the PS\ispacehas declined significantly from the levels seen in 20004,asseen in
Figure 7NotabB = | & &aSSy ¥ 2 NJ [ buNsh&tial anfotinDai vedsels oftidreti guidio tiyeDil & gas
price downturn remains under construction. @ majority of assets are from Chinese yards and significant slippage
has already happeneahd the assets are subject to substantial doubts about their eventual delivery status.

Similarly, the market consists of a large amountici K I R 2 ¢ ofstdekdidivedselhat may not return to the
market. Large reactivation costs suchgsecial surveyand maintenance makinder some of thesupply returning
to the market unless meaningfully higher dayrates and {@rgn contracts justify the costs of reacation.

7 Clarkson Research Services Limited, 201 7
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Figure 7: Annual growth in PSV fleet 216 | Figure 8LargePSV orderbodk
(includes PSVs >50m LOA and >=1000%iwt)

7.6 Competitive environment

S.D. Standard Drilling is a 100% equity financed investment platformsigitificant influencen fifteen (15) mid-
sizePSVs and 100% ownershigfive (5) largesizePSVs. In general, the PSV sector is a competitive industry with
market participantsranging from large multinational companies to smaller regional companies with fewer units.
Although other competitors are significantly larger in size, both in respect to fleet and enterprise value, most
operators have a very low market cap, are heavilyetaged and have taken measures, either through covenant
NEByS3az2GAlrdA2ya 2N+ FdzZ f NBaGNHzOGdzZNAyYy IS (2 AYLINRGS
structure allows for a low breakven dayrate resulting in a competitive advantage in therent depressed
market With no debfthe vessels can be offered to oil companies at highly competitive rates

Some of the main players in the OSV and PSV markets are DOF, Salst@dl Siem Offshore, Tidewater,
Hornbeck Offshore services, HavilaJf@lark, Eidesvik, Nordic Americ@ffshore and Viking Supply Ships.

8 |HS, Clarksons Platou Securities AS
? Clarkson Research Service s Limited, 201 7
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8 MATERIAL CONTRACTNDARELATED PARTY NBACTIONS

8.1 Material Contracts outside the course of ordinary business

The Company has not entered into any material contracts outside ofdiaary course of business for the last two
years prior to the date of this Prospectus.

8.2 Related party transactions

Below is a summary of the Company's related party transactions for the period covered by the historical financial
information and up to thedate of this Prospectus. For further information on related party transactions of the
Group, please refer to note 22 of the audited financial statements for the year 2016.

The Company has entered into a consultancy agreement with Ferncliff TIH 1| A®yherecliff TIH Il AS provides
certain general services to the Compatees paid under this agreement from 1 January td&cember2017
amounted to USD90,000. In addition, the Company's wholywvned subsidiary Wanax AS entered into a
management serviceagreement with Ferncliff TIH 1l AS in June 2017 pursuant to which Ferncliff TIH Il AS provides
certain general management services to Wanax AS for a fixed monthly fee of NOK 200r@00uly 2017
onwards plus a fixed fee of USD 250,00 services redered during the first half of the year 2017

The below table gives an overview of the transactions carried out with related pdotiethe years ended 31
December 201, 2016and 205:

USD 1,000 Agreement As per As per As per
31.12.2017 31.12.2016 31.12.2015

Ferncliff TIH Il Consultancy fees 90 150 350

Total 90 150 240

Ferncliff TIH Il AS is a company wholly owned by @ystein Stray Spetalen, which is the controlling shareholder in
Saga Tankers ASA. Saga Tankers ASA is the largest shareholder in the Company.

The Company had no other transactions with shareholderslated parties other than those disclosed herein.

8.3 Legal and regulatory proceedings

The Group is not, nor has been, during the course of the preceding twelve months, involved in any legal,
governmental or arbitration proceedings which may have, or hawvkihahe recent past, significant effects on its
financial position or profitability. The Company is not aware of any such proceedings which are pending or
threatened.
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9 BOARD OF DIRECTORSNAGEMENT, EMPLOBEEND CORPORATE GRIVANCE

9.1 Board of Directors
9.1.1 Overview

The Board of Directors is responsible for the overall management of the Company and may exercise all of the
powers of the Company not reserved to the Company's shareholders by Ha\By®rCyprus law

The BydLaws states that the shareholdeshall determine at the annual general meeting the minimum and
maximum number oflirectors. Thalirectors are elected by the shareholders at the annual general meeting or any
special general meeting called for that purpose, unless there is a casual vaéaheye is a casual vacancy the
general meeting may appoint a nedirector or alternatively theBoard of Directorsnay appoint adirector to fill

the vacancy provided always a quorumPof NB €inainblil affice.

Thedirectors serve until reelected or their successors are appointed at the next annual general meeting.

¢KS /2YLI yeQa o 6zMaxiyhGuaMichakligi BBt iMaxintod Plaza, Tower 3, Office 401, CY3106
Limassol Cyprusserves as c/o addresses foretrmembers of theBoard of Directorsin relation to their
directorships of the Company.

9.1.2 Board of Directors of the Company

The table below sets out the names of the current members of the Board of Directors of the Company and their
positions.

Name Position Served since* Term expires
Martin Nes Chairman August 2013 AGM2019
Arne Fredly IndependentDirector January2016 AGM2018
George Crystallis Independent Director December 2010 AGM 2@0

*The yearindicatesthe time the directorfirst was elected as a director of the board&tandard Drilling

At the first annual general meeting of the Company all the directors shall retire from office, and at the Annual
General Meeting in every subsequent year @higd of the Directors for the time &ing, or, if their number is not
three or multiple of three, then the number nearest otfard, shall retire from office. The Directors that retired

are eligible for reelection by the General Meeting.

Martin Nes Chairman

Martin Nes has been involved thithe Company since its incorporation in 2010, and has previously held the roles

of Chairman and Acting CEO. He is well versed in the company and the shipping and offshore industry and has
broad corporate and board experience. Mr. Nes serves as CEO of Fdiktlifft { = 2y S 2F b2NB| &
investment companies. Mr Nes has previously worked several years for the Norwegian law firm Wikborg Rein,
both in their Oslo and London offices and for the shipping law firm Evensen & Co. Mr. Nes holds a law degree from
UR BSNEAGE 2F hat2 yR I alaidisSNI2F f16aQ RSINBS FNRY !
Chairman in August 20184r. Nesis a Norwegian citizeand resides in Oslo, Norwar. Nesholds 2,264,021

Shares inStandard Drillinghrough his wholly owned company Hanekamb Invest AS

Arne FredlylndependentDirector

Arne Fredly is an independent professional investor. Previously Mr Fredly was a senior partner and second largest
shareholder of ABG Sundal Collier, an independent Ndndiestment bank, where he was head of equity sales

and trading. Mr Fredly has also worked for Alfred Béfg.Fredly holds a Master of Science in Finance from the
Norwegian School of Economics and Business Administraienvas appointed to the Board of05 Standard

Drilling in January 201@r. Fredly is a Norwegian citizen and resides in Monaco. Mr. Fredly Bb6l852310

Shares in Standard Drillirthrough his wholly owned company Apollo Asset Limited
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George CrystallidndependentDirector

George Crystallis is Managing Director of M.G. Crystallis & Co Limited, a Cyprus trading company. Mr. Crystallis has
extensive board experience and serves on the boards of several Cypriot companies. He was appointed to the Board
of S.D. Standard Drilling December 2010. Mr. Crystallis holds a degree in Economics from the University of
Freiburg, Germanyr. Crystallis is a Cypriot citizen and resides in Lima8gpkus. Mr. Crystallisoldsno Shares

in Standard Drilling.

9.1.3 Independencef the Board of Directors

¢KS O2YLRaAlAzy 2F GKS /2YLIl yeQa .2FNR 2F 5ANBOG2NAE A
Code of Practice

¢KS /2YLIkyeQa SESOdziA@BS YIyl3ISYSyid . .rAa y2i NBLNBaSyidSF

9.14 Board of Director€ommittees

Audit Committee The Audit Committee is appointed by the Board of Directors of the Company and is currently
comprised by Mr. Arne Helge Fredly (Chairman) and Mr. George Crystallis (member).

The responsibilities of the Audit Committee are to thon 2 NJ G KS / 2 YLI y&Qa TFAYlIYyOAl €
effectiveness of its systems for internal control and risk management as well as to review ethics and compliance
AadadzSae ¢KS ! dzRAG /2YYAGGSS aklbtft | &rregdrdng the dugitinghsS 3 dzt |
of the annual accountevaluatel Yy R 2 3SNARSS (GKS I dzZRAG2NNRAE AYRSLISYRSyOSo
is in line with the Code of Practice.

The composition of the audit committee is in line with the provisions of thelh@N&E Q [ F ¢ 2 F / & LINHza
of Practice of Cyprus and Norway.

Compensation CommitteeThe Company is not required to have a compensation committee under Cypriot law,
and the Company has not considered it necessary to establish a remuneration comatittieis point of time.

Upon expansion of the number of employees in the Company, the company will assess the necessity for such
committee.

Nomination Committee At the extraordinary general meeting (EGM) held on 30 May 2012 the shareholders
approvedthe@ G 6 f AAKYSyYy{ld 2F | b2YAYLFGA2Y [/ 2YYAGGSS 6KAOK 4
GKS Db2YAYlLGA2Y [/ 2YYAGGESSéY H6KAOK KI@S o6SSy L1L1raidSR
driling.com.¢ KS / 2Y LI} Y& Q& | NI A Of S &ended in théd sadeOBRAMitd grovidearaiNge | f a
Company shall have a Nomination Committee. The term of appointment is for two yEaesNomination

Committee is comprised b@ostas Pantelidg€hairman) an@eorge Papanicolagmember).

The Nomination Committesubmit recommendations to AGMs for the election of members of the Board of
5ANBOU2NE® ¢KS NEO2YYSYRIGAZY @gAff Ay Of dzRS NBf SOOI yi
independence. Furthermore, the Nomination Committee proposes remuneration tana@bers of the Board of

Directors.

9.2 Executive management

The/ 2 Y LJI Bxécisie Management consists of Evangelia Panagide, General Manager and Chrikiesuleo
Chief Financial Officer (th&Xecutive Managemeti}.

The Company's executive management is responsible for thetoddgy management of the Company's
operations in accordance with instructions set out by the Board of Directors. Among other responsibilities, the
Company'sGeneral Manageand Chief Financialfficer areresponsible for keeping the Company's accounts in
accordance with existing Cypriot legislation and regulations and for managing the Company's assets in a
responsible manner.

The business address of 6 Maximou Michaelidi Street, Maximos Plaza Bp®Wffice 401, serves as c/o address
for the executive management team responsible for the-tizylay management of th€ompany
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The table below sets out the name, year of birth, year of employment, year of appointment to Executive
Management, current psition and year of appointment to current position for each of the members of the
Executive Management.

Name Year of| Employed | Executive Current position Current position
birth since management since since
Evangelia Panagide | 1974 2011 2013 GeneralManager 2013
ChristodNedkleous | 1970 2017 2017 Chief Financial 2017
Officer

Set out below are brief biographies of the members of Executive Management.
Evangelia Panagide, General Manager

Mrs Panagide has, from 1 September 2013, been appointed as General Manager of the Company. She is based in
the Company's headquarter in Cyprus and has run this office since 2011. Mrs Panagide is a Cypriot citizen and
resides in Limassol. Mrs. Panagidie not personally hold any shares in Standard Drilling, however Mr Yiannis
Panagide, who is closely related to eids186,174shares in Standard Drilling.

Christos Nekleous, Chief Financial Officer

Christos Nekleous has been involved with the Compasigice its incorporation and has been appointed to serve

as Chief Financial Officer since 1 July 2017. He has more than 25 years of experience and has been a partner in
Deloitte in Cyprus since 2009. He is skilled in numerous audit and accounting fieldmsaaxtensive knowledge

of International Financial Reporting Standards, taxation policies, Cyprus Companies Law and day to day
administration processes.

Christos is a Fellow member of the Chartered Association of Certified Accountants (FCCA), a nfigimber o
Institute of Certified Public Accountants of Cyprus (ICPAC) and a member of The Association of Accounting
Technicians (MAAT). Mr. Nideous holdso shares in Standard Drilling.

9.3 Directorships and positions

Over the five years preceding the date of this Prospedfirectors and members of the executive management
team hold or have held the following directorships and leading positions (apart from their directorships and
leading positions within th&roup), sese Appendix B in the Prospectus.

There are no family relationstsfpetween any of the persons listed above.

9.4 Remuneration of theBoard of Directorsand the members of the executive management

The table below sets forth remuneration paid by Standard Dgilllo the Board of Directors, executive
management team and other key personnel for the year ended 31 Decembér 201

Salaries (in USL Retirement benefits  Other benefits
Name Title 1,000 (in USDL,000 (in USDL,000
Martin Nes Chairman - - 38
ArneHelge Fredly Independent Director - - 25
George Crystallis Independent Director - - 2
Evangelia Panagide General Manager 48 - -
Christos Nekleous CFO 28 - -

The total amount of compensation in Standard Drilling accrued by the directors and the members of the executive
management team waSD141,000in 2017 compared t&JSD138,000in 2016.
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9.5 D2FENR 2T SHINSIOHEWENAG O RAKEF NBK2f RAYy3a YR 2LIA2Y A
The following table sets forth information concernisitaresof Standard Drillindneld by the members of the Board

of Directors andexecutive management asf the date ofthis ProspectusAs of the date of this Prospectus, the
Company does not have outstdimg options.

Name Position Shares % of outstanding

Martin Nes Chairman 2,264,021 0.39%

Arne Fredly Independent Director 25852310 450%

George Crystallis Independent Director 0 0.00%

Evangelia Panagide General Manager 186,174 0.03%

Christos Nekleous CFO 0 0.00%
9.6 Pensions

There is no requirement to have any pension schemes under Cypriot law, and the Company does presently not
have any such scheme for its employees. Upon hiring of further employees, the Company will assess the necessity
of establishment of a pension scheme.

9.7 Loans and guarantees

Neither the Group nor Standard Drillindhas granted any loans, guarantees or other commitments to any of its
Directors or to any member of the executive management team ofdbmpany

9.8 Employees
The Company, axf the date of this Prospectus, haso (2) employeabeing theGeneral Manageand the CFO

As of 31 As of 31December
December 2017 2016
Employees 2 1
Total 2
Company 1
9.9 Conflicts of interests etc.

During the last five yearpreceding the date of this Prospectus, no member of the Board of Directors or the
executive management has (i) any convictions in relation to indictable offences or convictions in relation to
fraudulent offences; (ii) received any official public incrintior and/or sanctions by any statutory or regulatory
authorities (including designated professional bodies) or ever been disqualified by a court from acting as a member
of the administrative, management or supervisory bodies of a company or from actitihge imanagement or
conduct of the affairs of any company; or (iii) been declared bankrupt or been associated with any bankruptcy,
receivership or liquidation in his capacity as a founder, director or senior manager of a company.

Following the completion othe Equity Offeringnone of the members of the Executive Management and the
Board of Directors hold a notifiable ownership interest in the Company

Furthermore,Chairman Martin Ness employed with Ferncliff TIH Il AS, an affiliate of Saga Tankerg¢aASrge
shareholder in the Compangnd the Company receives certain consultancy services from Ferncliff TIH Il AS under
its managementagreement as further described in Secti®? "Related party transactions" abovépart from the
above, there are no actual or potential conflicts of interest between the Company or any member of the Group
and the private interests or other duties of any members of the Boatti@Executive Management.

9.10 Corporate governance requirements

The Company is committed to maintaining high standards of corporate governance. The Company bases its
corporate governance model on Norwegian corporate law and accounting regulations and sidistaoimplies

0 Through wholly owned company Hanekamb Invest AS.
1 Through wholly owned company Apollo Asset Limited.
2 Through a related party
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with the Norwegian Code of Practice for Corporate Governance (loelé of Practic§, most recently revised 30
October 2014 due to the listing of the Shares on the Oslo Stock Exchange. This implies that the Company do not
base its corpora governance policies on the Corporate Governance Code issued by the Cyprus Stock Exchange

Adherence to the Code of Practice is based on a "comply or explain” principle, whereby companies are expected to
either comply with the Code of Practice or explainy they have chosen an alternative approach. The Company is

in all major respectén compliance with the Code of Practj@part fromthe following matters which constitute
deviations from the Code of Practice:

1

= =

The recent Extraordinary General MeetingG{#) that took place onl0 January2018, provided an
authorisation to the Board of Directots increase the share capital that does not state specific purposes for
which the authorisation may be used;

The authorisation referred to above, including a waiver of the-gmeptive rights of the shareholderbas no
end-date, as is customary under Cyprus law.

The annual general meeting held on 3 May 2017 granted the Board of Directors and authorisation to acquire
own sharesThis authorisation does not state specific purposes for which the authorisation may be used;
The annual reports do not include informatiom participation in board meetings, nor circumstances that can
highlight the competences of the board members;

The Board of Directors has not prepared guidelines for information and communication;

The Board of Directors has not prepared guidelines fodoghin takeover situations.
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10 SELECTED FINANCNSEORMATION

10.1 Introduction

The following section presents selected financial information derived from Goenpanis audited financial
statements (including the notes thereto) as of, and for the years ended, 31 Dece2®i&r and2016 (the
"Standard Drillindgrinancial Statements") and tHe2 Y LJI yh&u@itadinterim condensedinancial statements for

the twelvemonths ended 31 Decemb@017 and 2016 (the Standard Drillingnterim Financial Statements"). The
Financial Statements have been audited PgicavaterhouseCoopers Limited a private company registered in
Cyprus (Registration number 14359%)e("PwC). TheStandard Drillind-inancialStatements have been prepared

in accordance with IFRS, as adopted by theafdUthe requirements of the Cyprus Companies Law, Cap.THS

Interim Financial Statements has been prepared in accordance with IAS 34 and has neither been reviewed or
audited. This information is only a summary and you should read this selected historical financial data together
with Section11 GOPERATING AND FINANOQ#fdrmatioré | YR A GK GKS | dzZRAGSR FAYLlL Y
thereto, incorporated by referencim this Prospectus in Sectidit.5and Appendice§&E

10.2 Standard DrillingFinancial Statements
10.2.1 Basis opresentation

The financial statements of S.D. Standard Drilling Plc. have been prepared in accordance with IFRS as adopted by
the EU and the requirements of the Cyprus Companies Law, Cap. 113 and are expressed in United States Dollars.
The financial statements have heeprepared under the historical cost convention eeclassifiedby the

revaluation offinancialasses at fair value through profit and loss aadailablefor-sale financial asset. All figures

Ay GKSaS FAYFIYOAIFf adldiSySwtt€da FNE Ay ! {5Qnnn dzyft Saa 2

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates and requires management to exercise its judgement in the process of applying 2h¥€ LJ y &€ Qa
accountingpolicies.

The Company mets the definition of an investment entitgs perlFRS 10 and is required to account for the
investment in the subsidiary which was incorporated for the purpose of holding the underlying investment on
behalf of the Companynd its associatat fair valuethrough profit or loss.

For the preparation of the audited financial statements for the year ended 31 Decemb@r 2@L.Company has
adopted all of the new and revised standards and Interpretations issued by the International Accounting Standards
Board (he "IASB") and the International Financial Reporting Interpretations Committee (the "IFRIC") of the IASB
that are relevant to its operations and effective for annual periods beginning on 1 JaR@BtyThe adoption of

these Standards did not have a magreffect on the financial statements.

At the date of approval of these interim condensed financial statements, a number of accounting standards and
interpretations were issued by the International Accounting Standards Board but were not yet eff@ttéveffect

and impact of those standards and specifically of IFRB®PIFRS 1%as assessed and is not expected to be
material to the Company

The Standard Drilling Interim Financial Statemefus the twelve months ended 3 December2017, have been

LINSLI NBR Ay I O0O2NRIFIYyOS 6A0GK LYGSNYFaGA2yl € 1 002dzy i Ay 3
condensed financial statements should be read in conjunction with the audited financial statements for the year
ended 31 December 2@1 The accountig policies applied are consistent with those of the annual financial
statements for the year ended 31 December @@thich have been prepared in accordance with IFRS as adopted

in the (EU) and the requirements of the Cyprus Companies Law, Cap. 113

The Standard DrillingFinancial Statements and th8tandard Drillinginterim Financial Statements have been
incorporated by reference, and may be found on the Company's website, www.stadd#ing.com. For
documents incorporated by reference, please refer ¢éztHn 16.5
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10.2.2  Selectedtatement of comprehensiiacome

The table below sets out a summadgrived from theStandard Drillingaudited statement of comprehensive
income for theyears ended 31 Decemb&017 and 2016and theunauditedfourth quarter ended 3 December
2017 and 205.

Income statement 4Q 2017 4Q 2016 31 Dec. 20T 31 Dec2016

Unaudited Unaudited Audited Audited
Amounts inUSDQ n n n IFRS IFRS IFRS IFRS]
Income

Changes in fair value dimancial
assets and financial liabilities at fair

value through profit and loss 4001 193 (2583) 193
Other gains and (losses) (83) - 281 -
Interest income 147 6 220

Net foreign currency gains or losses (217) 9) 1634 -
Total net income 3848 190 (448) 235
Expenses

Administrationfees (244) (152) (721) (501)
Total operating expenses (244) (152) (721) (501)
Operating profit/(loss) before

depreciation 3604 38 (1169) (266
Finance cost

Sundry finance expenses - 4) (2) (12)
Profit/(loss) for the year before tax 3604 34 (1171) 277)

Income tax credit/(charge) - - - -
Profit/(loss) for the year 3604 34 (1171) (277

Other comprehensive income
Items that may be reclassified
subsequently to profit or loss
Availablefor-sale investmentg Fair

value loss (2) (2) (3) (1)
Other comprehensive income (2) (2) (3) (1)
Total comprehensive income for the

year 3602 32 (1174) (278)

Earnings/(loss) per share
Basic/diluted earnings/(loss) per shart 0.01 0.00 (0.00) (0.00)
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10.2.3 Selectedalancesheetinformation

The table below sets out a summatgrived from theStandard Drillingudited balance sheefor the years ended
31 DecembeR017 and2016.

Balance sheet 31 Dec. 201 31 Dec. 201§
Amounts inUSDQ n n n IFRS IFRS]
Audited Audited
ASSETS
Equipment and machinery 1 1
Financial assets at fair value through profit or los 88 379 5300
Total noncurrent assets 88 380 5301
Trade and other receivables 42 144
Senior Secured Callable bonds 65 2018
Loan receivable - -
Availablefor-sale financial assets 12 15
Current tax asset 1 1
Cash and bank balances 12 148 1798
Total current assets 12 268 3976
Total Assets 100 648 9277

EQUITY AND LIABILITIES

Ordinary shares 15281 2620
Share premium 86 840 6938
Other reserves 4 D)
Accumulated profits/(losses) (1625 (4%4)
Total equity 100 492 9103
Trade and other payables 156 174
Total current liabilities 156 174

Total Equity and Liabilities 100 648 9277
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10.2.4  Selectecthanges irequity information

The table below sets outsummary derived from th&tandard Drillingudited statement of changes in equity for
the years ended 31 December 2Z0dnd 205.

Changes of Equity

Fair value

reserveq

available

for sale  Accumulated
Share Share financial Profits/

Amounts inUSDQ n n n Capital Premium assets (Losses) Total
Balance at 01.01.2016 2620 6938 - a77) 9381
Comprehensive income
Profit/(loss) for the year - - - 277) (277)
Othercomprehensive income - - (1) - (1)
Balance at 31.12.2016 (Audited) 2620 6938 Q) (454) 9103
Balance at 01.01.2017 2620 6938 (1) (454) 9103
Comprehensive income
Profit/(loss) for the period - - - 217y a17)
Other comprehensivencome - - 3 - (3)
Transactions with owners
Issue of share capital 12 661 83 660 - - 96 321
Share issue costs - (3759 - - (3759
Balance at 3.12.2017 @Audited) 15 281 86 840 4 (1629 100 492
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